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How Will Recovery 


Affect Your Investments? 


| in business appears under way. Convalescence is 
always a slow process. It is attended by periods of uncertainty, 
of downright discouragement; and by the appearance of puzzling 


conditions and symptoms that call for new treatments and results. 


Your investment portfolio also may be looking better than it did 
three months ago—but do you know how much of the improvement 
actually represents progress, and is not merely a reflection of the 
better economic prospect? Have you the time to spare from your 
daily business activities to dig in and find out? Can you make the 
essential investigations and surveys? Can you interpret the facts 


in terms of security values and trends? 


Forward-looking investors enrolled with Tur. FinanctaL Worip 
Research Bureau are now carrying out ordered, progressive cam- | 
paigns for increased income and the recovery of their original prin- 
cipal—programs that have put, and will keep, their investments on 


a sound basis, constantly adjusted to changing conditions. 


As a client of the Research Bureau you, too, will be able to take ad- 
vantage of current opportunities to reconstruct your list so that it 
will include only securities likely to be among the leaders of re- 
covery. We are in an unusually authoritative position to help you 
in weeding out the undesirable issues. We will lay out an investment 
program for you—will help you set your investment house in order, 
and keep it so. The cost is small—$100 for a full year of individual- 


ized investment supervision. 


The Financial World Research Bureau 


‘53 Park Place, New York, N. Y. | 


_Clip and Mail Today 


I am interested in your personal supervisory service. Please explain (without : : ‘ 
(Enclose a list of your investments showing tht 


number of shares and their original cost, and 
we will tell you just what The Research Bureil 
will do to aid you. Your request for this Pt 


obligation to me) how it would simplify my investment problem. 


liminary review places you under no obligatiow 
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IN COMING 


Stock Price Back to 1926 Levels 


ITH the price of its common stock back virtually 

to the equivalent of 1926 levels, a prominent in- 
jystrial company in the meantime built up its plant 
ycount from about $170 millions to more than $210 mil- 
ins, and until the depression set in, earnings expanded at 
apace equivalent to that of property growth. Despite 
mporary loss of earning power, 1931 results were still 
about equal to those of 1924 and 37 per cent ahead of 
1922. Although marketable securities were written off 
from $28 millions to about $8 millions market price at the 
ad of last year, cash and.equivalent as of that date 
amounted to about 10 per cent of present market price for 
the common stock. An analysis will appear shortly. 


ISSUES 


A 14 Per Cent Bond Yield 


NCLUDED in the capital structure of one of the 

country’s prominent railroad systems is a bond ma- 
turing four years hence, at which time there should be no 
dificulty in refunding the issue by means of a public 
fering. Although full bond interest will probably not be 
amed this year, the road is one of the strongest, with 
$16 millions working capital and $26 millions cash and 
quivalent at the end of 1931. Nevertheless, that bond is 
selling at a substantial discount from parity, and the net 
yield to maturity is about 14 per cent. Its position will 
be outlined in an early issue. 


Chain Stores and Burdensome Leases 


HE FINANCIAL WORLD is now conducting a 

survey of the entire chain store field with respect to 
the lease situation. Leases made in 1928 and 1929 have 
been so much of a burden to some chains that a receiver- 
ship has been the only way out, with great loss to stock- 
holders of what would ordinarily be quite profitable enter- 
prises. Some companies will bind themselves to leases no 
lnger than one year; others have leases which do not 
expire for ten years or more, and this latter situation often 
ells the difference between solvency and bankruptcy. 
Results of the study will appear soon. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend 


of Things 


Slow business improvement continuing, but time is approaching when activity 

normally turns downward — Dip in stocks last week coincided with similar 

movement in wheat — Securities are still sensitive to commodity price changes 

—Banks have $4 billions of idle reserves pressing for employment — Available 
funds sufficient to finance vigorous business revival 


looked to as holding promise of substantial business 

improvement. Since that date, business has made 
definite progress, but the gains have not been as wide as 
had been expected. Now the disposition is to look to 
“after election” to lift some of the uncertainties which 
are weighing down upon trade activity, and with political 
ampaigns out of the way we will doubtless devote greater 
energies to the more important problem of quickening 
the pace of business. 


Ste weeks ago the “after Labor Day” period was 


Percentage gains in numerous important trade indexes 
have been fully up to seasonal expectations, but others 
have lagged. For instance, automobile production has 
fallen off further, with output a week ago only 14,000 
wits, the smallest for the year to date. Despite slackening 
of demand from that source, the steel industry has been 
able to show a further gain, and last week’s operating 


baa THE TREND OF MARKET VALUES AND LOANS 


rate of 18 per cent was the best seen since the summer 
decline set in last June. 


Continued gains in freight traffic clearly indicate that 
the roads for September will show another earnings in- 
crease over the preceding month, but it should be kept 
in mind that the fall peak of tonnage movement usually 
occurs in October, and that a decline from that point is 
the normal seasonal performance. Electric power produc- 
tion, in marked contrast to last year’s figures, has shown 
a firm upward trend throughout September and October, 
with the latest reported figure standing at the best level 
since March. Output now is less than 9 per cent under 
that of a year ago. General business can hardly be ex- 
pected entirely to withstand the seasonal influences which 
tend to slow up activity during November and December, 
but indications are that the dip this year will be materially 
smaller than is usually seen at that time. 
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improvement in electric power output, better than sea- 

sonal gains in freight traffic, the return flow of gold, further 
strengthening of the banking situation, and modest expansion 
of new building operations, security prices at mid-week fell 
sharply. The fact that the decline followed President Hoover’s 
Des Moines speech must be regarded as mere coincidence, for 
nothing therein could be construed as harmful to business or 
the markets. Intermediate sinking spells are bound to occur 
in any period, whether the long term trend is upward or not, 
and the weakness of a day or so by no means changes the out- 
look or fundamental conditions. While Wall Street would 
doubtless prefer the reelection of Mr. Hoover, there are many 
throughout the country who feel that the election of Mr. 
Roosevelt would result in business improvement. The truth 
of the matter seems to be that the next several years will 
constitute a period of rising business activity and earnings no 
matter which way the elections go next month, and of course 
that is what governs security price movements over any 
significant period of time. 


such highly encouraging factors as continued 


If Mr. Roosevelt’s campaign speeches have had the effect 
of assuring business that it has nothing to fear in the event 
of a Democratic victory in November, Mr. Hoover’s Des 
Moines speech assured the people that every feasible Govern- 
mental function had been calied into play to stem the depres- 
sion and mitigate the economic upheaval in this country. The 
importance of maintaining the gold standard was, as he said, 
so great that it could not be overemphasized, for an unstable 
monetary and credit structure can result only in chaos for 
trade and industry. Credit is the very foundation of business 
(and jobs), and if the gold standard had not been saved and 
fiat money staved off, all the make-work campaigns that 
could be devised would have been of no avail in placing the 
country on a foundation from which permanent recovery could 
start. 


The Administration’s plans for the future are, in general, to 
be commended. The price stabilization feature of the Farm 
Board it would abandon, which should materially aid in 
returning order to the grain and cotton markets. The use of 
foreign debt payments for the purpose of expanding foreign 
markets for our agricultural goods is definite and contains a 
new approach to this problem. Tariff inequalities are recog- 
nized and, it is to be hoped, steps are to be taken to effect the 
necessary adjustments. On the matter of completion of a 
‘vast inland waterway system,” there is bound to be division 
of opinion, particularly by those who are acquainted with the 
facts and figures concerning costs and available traffic. Look- 
ing further into the future, perhaps, Mr. Hoover’s reference to 
the present unwieldy structure of taxation, and his determina- 
tion to overhaul the entire system, recognizes a problem which 
has become most pressing and which cries for adjustment. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Jon. feb. Mor. Apr. May June July Avg. Sept. Oct. Nov. Dec. 


4 40 


Wins 
30 30) 
THE Components: This is an unweighted index of five sensitive series 

of industrial activity; new building contracts, electric power production, 

automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 

normal seasonal variation, and the average for the four years 1925-1928 

is used as the base. 


340 


The solution of this problem alone could very well be the 
of bringing about an unprecedented level of busines 
prosperity on a foundation not heretofore equaled. 


The present state of credit is characteristic of the ending ¢ 
a period of depression and the gradual transition to busine, 
revival. Money rates are extremely easy and vast funds an 
available for use, excess reserves of the Federal Reserve me, 
ber banks now being about $400 millions, sufficient to SUport 
some $4 billions of additional credit. These funds are bringiy 
the banks no return, and capital cannot long remain idle 
Although the trend of commercial loans has been downway{ 
a reversal of this direction should soon become evident, The 
reporting banks’ investments have increased about $7 
millions since the middle of the year, it is true, but virtualy 
all of that expansion has occurred in holdings of Governmey 
securities, and the return on that type of investment is yy 
sufficient to enable the banks to show entirely satisfactoy 
profits for their stockholders. The net result is that, wit, 
deposits increasing weekly, the banking structure js jg, 
position to finance a vigorous revival in business, and this 
constitutes one of the most favorable aspects of the gener 
situation. 


Only 56 banks suspended in September, and 26 reopening 
occurred during that month. The net loss was but 30, whid 
approximates a normal showing. 


The approach of cold weather brings us into the season ¢ 
greatest activity for the coal companies, although it does not 
necessarily follow that earnings prospects this year will h 
materially brightened. The industry is one which is che. 
acterized by low selling prices and recurrent labor trouble, 
and although such a development as an unusually sever 
winter might conceivably result in temporary improvement in 
earnings, its outlook over the coming years is none too prom 
ising. No securities in this group appear to be oustanding) 
attractive even at current low levels, and better investment 
and speculative opportunities are available elsewhere. 


As previously predicted, there has been no rush by the nil 
roads to borrow R. F. C. funds to purchase new equipment, 
and ear and locomotive builders will have to await considerabl 
further improvement in freight traffic before their busines 
shows any material gains. 


Despite the advance in sugar prices registered in recent 
months, the present level is materially below the average for 
1931, but because of the elimination of inefficient competition, 
and drastic reduction in overhead expenses, only a moderalt 
further advance in prices should put the Cuban producers ins 
position to show results at least comparable with those of th 
industry’s fiscal year ended last July. So far as the refiners ar 
concerned the differential between raw and refined sugar price 
so far this year has been the smallest in a decade. That factor 
coupled with this year’s small volume suggests that refinitg 
company earnings for 1932 are going to be none too favorable 
Even at their best, sugar securities must be regarded as spetl- 
lative, and although later indications may further improve 
the market prospects for this group, there does not yet appé 
to be any need of haste in acquiring representation in thet 
issues. 


Quiet accumulation of high grade corporation bonds has bet 
reported, and rising tendency of prices for this type of sect! 
indicate that the reports are not without foundation in fact 


Examination of the cold figures discloses the fact that, # 
though the October-December period is normally one of msi 
earnings for the merchandisers, the movement of the stock 
of this group during that time is largely dependent upon t# 
action of the general stock market. In only five of the 

(Please turn to page 356) 
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Politics and the 


hope is left, is left no fear,” he 

apparently had no reference to 
wrmarkets. We are hardly a steady step 
away from the despair of a few months 
ago when our body of investors begin 
manufacturing new fears—fears that are 
purely imaginative—fears supposedly 
built upon precedent but for which there 
jsno precedent. Every four years our 
apprehensions are aroused over a change 
in national politics. There have been 
oeasions when radical views afforded 
god reason for unsettled business and 
markets but at this juncture we are not 
plagued by political platforms or parties 
that if vested with power would do other- 
wise than strive to restore confidence in 
ou Nation and courage into business. 
Notwithstanding, the most frequent and 
repeated question of investors today is 
“shall I dispose of my securities and buy 
them back after Election Day?” 


Milton wrote, ‘‘Where no 


An Irregular History 


Asa factor influencing markets, politics 
has a highly irregular history, if in fact, 
itean not be called negative. Going back 
over the past half century with its twelve 
national elections we find that average 
price changes in the last four months of 
those years have been mostly on the up 
side. The same holds true for the month 
immediately preceding the ballot casting 
a well as the month that followed the 
dection. The accompanying tabulation 
presents the political and market history 
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By WILLIAM J. 
Vice-President, FINANCIAL WoRLD 


in election years since 1884. It shows 
the successful and defeated candidates 
and the balance of public favor enumer- 
ated in both the electoral vote and the 
popular vote pluralities. The status of 
the market starting with September and 


the changes from the previous month are 


shown together with the cumulative re- 
sults in the last four months and the 
state of business prevailing according to 
the index of industrial production. 

It would not be fair to blame or com- 
mend one party or its policies for the 
favorable or unfavorable action of the 
market during the months before and 
following election, for as history relates, 
both the greatest advance and sharpest 
decline occurred following the success of 
the same party at the polls. That one 
party was in power for double the number 
of years of the other establishes no real 
claim for the success of this progressive 
nation. The greatest prosperity and the 
severest depression both visited us with- 
out a change of administration. Taking 
credit and casting stones will always be 
indulged in, for polities is that way. 
Summarizing the results leads to no other 
conclusion than that politics should enter 
into the formulation of an investment 
program as no more than a negligible 
factor. 

Back in 1884 the stock market had a 
hard time of it, the climax being a panic 
in May. Cleveland, a Democrat, was 
elected under conditions very similar to 
those of today. Abundant crops held no 
significance because of a drastic shrink- 
age in prices. Railroads and industry 


were finding it difficult to keep running, 
much less expecting profits from their 
curtailed operations. The market sagged 
again in the closing months of the year 
after a midyear recovery. General re- 
covery set in in 1885, started by stocks 
and later transmitted to business. Good 
times continued for business but the stock 
market refused to adhere to the general 
trend and sagged early in 1887. Harrison, 
a Republican, was elected in 1888 but 
without any enthusiasm from the market 
except as revealed in a firm undertone as 
the year closed. Railroad prosperity 
elevated prices until 1890, when at mid- 
year the market started discounting the 
difficulties that were to become aggra- 
vated by the Baring crisis in November. 
During 1891 prices were off to mid-year, 
and though still dull, turned moderately 
upward in August, only to sag again at 
the year-end. 


The Story of the Nineties 


Prosperity had returned by 1892 with 
business booming and good crops furnish- 
ing heavy railroad traffic volume. To- 
ward the close of the year prices turned 
downward with great activity and under 
these influences Cleveland was again 
elected. The money and bank panic 
followed close upon the turn of the year 
into 1893, which the market shared ex- 
cept for a brief rally in October. The 
country was steeped in depression during 
1894 and most of 1895. An early rally 

(Please turn to page 357) 


_ 
Liirics A N D ws ¢ MAR K E T 
Busi- 

Sept. ness 

PLURALITY to Index 

Elec- Popular SEPTEMBER OCTOBER NOVEMBER DECEMBER Dec. 100= 

YEAR ELECTED toral ote DEFEATED Price Change Price Change Price Change Price Change Change 1923 
1932 ? ? ? ? 64.2 -3.6% ? ? ? 2 ? ? ? 60.0 
128 Hoover—R 357 6,375,747 Smith—D 162.2 +63 166.2 42.5% 1789 +7.7% 1784 +10.0% 120.5 
24 Coolidge—R 246 §=7,338,513 Davis—D 70.7 =—1.4 69.7 —1.4 73.6 +5.6 78.0 +60 -+10.0 104.8 
20 Harding—R 277 7,004,847 Cox—D 63.5 +3.6 61.5 -3.2 574 -6.7 51.7 -10.0 —18.6 94.2 
16 =Wilson—D 23 591,385 Hughes—R 67.6 +7.1 70.8 +4.7 74.8 +5.7 68.3 —8.7 +1.0 101.2 
1908 =Taft—R 159 1,269,900 Bryan—D 419 -28 423 +409 444 +50 444 -0 +6.0 43.5 
14 Roosevelt—R 196 2,544,343 Parker—D 29.2 +5.0 31.7 +86 35.3 +11.4 36.1 423 +23.6 48.3 
190 McKinley—R 137 861,459 Bryan—D 289 -4.0 299 +3.5 33.3 +11.4 35.0 +51 +21.0 45.2 
1% McKinley—R 95 567,692 Bryan—D 20.1 +8.7 2006 425 225 +92 213 -58 +6.0 32.0 
18992 Cleveland—D 132 363,612 Harrison—R 36.0 —-1.4 37.0 42.8 26.2 38.6 <-1.7 38.9 
Harrison—R 65 4,287 Cleveland—D 34.7 +24 350 +409 35.0 67 -0 31.7 
Cleveland—D 62,683 Blaine—R 23.4 -13 23.4 22.7 -3.0 21.8 -—4.0 —6.8 23.4 
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By 
RALPH E. BACH 
Research Editor, 


Tue FINANCIAL WORLD 


The downward trend in cigarette consumption which began 
in May, 1931, and reached its nadir in April of this year, was 


apparently checked in the latter month, as the percentage decline 
since that time has steadily lessened, with August showing 


@ slight gain over the same month of 1931. 


Average decline 


of around 11 per cent, however, raises the question as to what 
may be expected of 1932 reports? 


HILE naturally not immune 
from the effects of a major 
business depression, the cigarette 

industry has displayed a relative freedom 
from the influence of major cyclical 
movements and probably comes closer 
to deserving the appellation of ‘“‘depres- 
sion proof” than most any other lines of 
activity. Although volume of sales was 
moderately lower in 1931, the industry 
had the benefit of higher wholesale prices 
which went into effect in the middle of 
the year with the result that earnings 
in the aggregate reached a peak level, in 
sharp contrast to the highly unfavorable 
exhibits of the majority of industries. 
With one exception, the big four in the 
industry reported record profits last year. 


Ten-Cent Threat? 


The decline in cigarette consumption 
which began in May, 1931, became more 
pronounced with the intensification of 
the business depression, comparisons of 
monthly withdrawals with the like month 
of the preceding year becoming increas- 
ingly more unfavorable until April of this 
year, when the decline amounted to 
20.15 per cent, the widest monthly drop 
on record. Beginning in May, however, 
there has been a gradual lessening of 
percentage decline in consumption from 
last year, 16.87 per cent in May, 8.24 
per cent in June and 10.89 per cent in 
July. The downward trend was com- 
pletely reversed in August when figures 
for consumption showed the first gain in 
15 months, amounting to 0.4 per cent. 
Perhaps a partial explanation of the 
increase in consumption is accounted for 
by the increased popularity of the 10 cent 
cigarette and the stimulation to sales 
imparted by minor price concessions. 
Consumption figures as published by the 
Internal Revenue Bureau make no dis- 
tinction between cigarettes in different 
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price classifications and consequently it is 
impossible to gauge with any degree of 
accuracy to what extent the cheaper 
brands have been responsible for the 
better showing of the industry. Trade 
reports, however, indicate that the 10 cent 
brands have been making headway, un- 
doubtedly finding favor among those who 
are forced to consider price before quality 
due to depleted incomes and the necessity 
for strict personal economy. 

It might be inferred on the surface that 
the increase in consumption of the 
cheaper brands this year has been at the 
expense of the leading brands and that 
the subsequent decrease in sales of the 
latter would result in lower profits in the 
second half of the year. An analysis of 
the withdrawal figures, however, does 
not bear out such an inference since it 
appears logical that if the increase in 
consumption of the cheaper brands had 
represented almost entirely a shift in 
favor from the established leading brands 
the percentage decline from last year’s 
level would have remained approximately 
the same. Instead of that, consumption 
has been showing an upward trend for 
several months, suggesting the possibility 
that the increase in consumption of the 
cheaper brands represents to a substantial 
degree the winning back to cigarette 
smoking of those who were previously 
forced to give up or curtail their smoking 
habits. 

The possibility of the cheaper brands 
making serious inroads into the business 
of the big four is rather remote for two 
reasons. First, the popularity of the 
leading brands has been established by 
extensive national advertising and the 
financial resources of American Tobacco, 
Reynolds, Liggett & Myers and Lorillard 
assure a continuance of the effective 
methods used in the past to keep their 
products in the public eye. Secondly, 
the big four companies still hold a poten- 


Cigarette 


Halted 


tial weapon of price reductions or the 
introduction of their own ten cent brands 
as a means of stifling an encroachmey; 
upon their sales volume. Should th 
situation reach a point where the latte 
course would be necessary it would regy| 
temporarily at least, in lower profit mar. 
gins and smaller earnings. A develop. 
ment of this nature, however, appears 
be a rather remote possibility particula) 
in view of the improvement in consume 
confidence which has been witnessed jp 
recent months and the approach to a mop 
normal relationship between quality anj 
price. Some minor price concessions 
have already been made in the form of, 
15 per cent discount on tins of fifty whic) 
three of the leading manufacturers py 
into effect early in the summer. This; 
not the first time that such action hy 
been resorted to for the purpose of stim. 
lating sales and meeting price competition, 
as a similar discount of 10 per cent was iy 
‘ffect in the latter half of 1930 and all ¢ 
1931 with apparently little effect 
aggregate profits. 

Although the possibility of increase 
taxes on cigarettes can be left out of 
consideration insofar as results in the 
current year are concerned, it is neve. 
the less a factor which might over the 
longer term inject an element of uncer. 
tainty into the outlook for cigarett: 
companies. The Federal tax already 
accounts for approximately 50 per cent 
of the manufacturer’s gross intake whi 
a growing number of states have instituted 
sales taxes, which are passed on to the 
ultimate consumer. The effort to find 
additional sources of revenue when tle 
various state legislatures next conven 
will undoubtedly find a number of then 
easting covetous eyes on the tobacw 
trade, entirely overlooking the evi 
which follow in the wake of over-taxation. 


Earnings Prospects for 1932 


In weighing the earnings prospects 
of the big four for 1932, there are 4 
number of factors which must be take 
into consideration. Against a declined 
about 1214 per cent in volume for tle 
first half of the year, the industry had tie 
benefit of higher wholesale prices whit 
did not go into effect until the midded 
last year. Although this price advantag 
no longer prevails, the gratifying upt 
in consumption, if maintained, shoul 
permit the manufacturers to hold profit 
in the second half of the year very clot 
to last year’s levels. Furthermott 
profits in the current year will be aide! 
by lower advertising and raw materi 
costs. The leading units have been pust 
ing the sales of smoking tobacco and hart 
been successful in increasing the sis 
volume of these products in comparis# 
with last year. For the full year, thet 
fore, indications support the belief th! 
earnings in the aggregate will clos! 
approximate the record established # 
1931 with a possibility that 
companies will better their 1931 shi 
ings. 
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General Foods 
Public Service of N. J. 


Reynolds Tobacco 
Standard Brands 
Union Pacific 


Allied Chemical 
American Tel. & Tel. 


American Tobacco 
Cons. Gas of N. Y. 


General Electric 


—_ 


selected after careful research and study for the pur- 

pose of meeting the need of many individuals with 
funds available for investment and speculation who would do 
well to restrict some or all of their speculative commitments 
to the most conservative type of common stocks. The com- 
posite yield at recent price levels is around 7 per cent, a most 
satisfactory rate of return even if allowance be made for some 
further reductions in payments on some of the issues. The 
glection of the soundest and most attractive issues was of 
more primary consideration than securing the widest possible 
diversification. Nevertheless the list covers quite a broad 
range despite apparent duplication of several industries. 


N GROUP of ten sound dividend paying stocks has been 


A AturiED CuemicaL & Dye ranks among the major units of the 
chemical industry with operations widely diversified in all 
branches and with extensive raw material reserves under its 
control. Because of the basic importance of the chemical 
industry in the processes of practically every producing and 
manufacturing enterprise, the downward trend of earnings 
during the depression was to have been expected; and perhaps 
the remarkable fact is that Allied’s earnings have not declined 
more seriously than the indicated drop from $12.60 per share 
in 1929 to the estimated 1932 amount slightly below the 
regular $6 dividend rate. Financial position at the close of 
1931 was very strong and is understood to have been well 
maintained. 


4 American TEL. & TEL. is the world’s largest telephone enter- 
prise and its major public utility organization. Although in 
this country the telephone ranks high among the ‘‘necessities”’ 
of modern life, the past three years have proven that both 
the number of stations and the volume of service utilized are 
tubject to a degree of modification by untoward economic 
conditions. Nevertheless, Telephone’s earnings in 1931 had 
dropped to only slightly below the regular $9 dividend rate, 
and the further moderate decline indicated for this year has 
not been sufficient to bring about reduction in the rate of dis- 
bursements. The five years ended with 1930 averaged $11.30 
a share and a resumption ‘of more normal business activity 
could quickly expand profits to a similar amount. 


4 American Topacco accounts for about one third of the 
cigarette and smoking tobacco business and about one quarter 
of the plug tobacco business of the country. It has been out- 
standing for its aggressive advertising programs and occupies 
aleading position in the industry which 
it is not likely to forfeit. The cigarette 
companies represent one of the very few 
industries which have been able to 


Ten Sound Common Stocks 


TEN SOUND STOCKS 


of New York City and an extensive portion of Westchester 
County, New York. Nearly 80 per cent of gross revenues 
are derived from electric service and about 20 per cent 
from gas. Consolidated earnings have been quite stable 
in recent years, although the first half of 1932 showed a 
continuance of the moderate downward trend of 1931. The 
12 months ended June 30, 1932, yielded $4.16 per share, 
compared with $4.94 for the calendar year 1931 and $5.06 
for 1930, but indications are that both revenues and earn- 
ings have recently turned upward, and this trend should be 
continued in the future. 


4 GENERAL Eectnric is the world’s largest manufacturer of 
electrical equipment and machinery and faces an assured 
future in the further growth of electrification throughout the 
world in the years to come. Earnings have declined quite 
substantially due to prevailing economic conditions, and 
results for 1932 will probably show only moderate coverage of 
the present 40-cent per annum dividend rate, compared with 
$1.33 per share earned in 1931 and $1.90 in 1930. Financial 
position has been maintained exceedingly strong, and there is 
no question of ability to continue present disbursements and 
withstand a further protracted period of low earnings if nec- 
essary. The electrical equipment industry will normally lag 
somewhat in the general economic cycle, but its ultimate 
recovery is none the less sure and substantial. 


4 GENERAL Foops is one of the dominant factors in the pack- 
age food field. It manufactures and distributes about eighty 
different branded food specialties, of which about twenty are 
internationally advertised and distributed. Since 1925 a 
comprehensive expansion program has been carried out to 
diversify operations and strengthen competitive position. 
Financial position has been well maintained and earnings have 
suffered only moderately during the depression. Net of $1.50 
a share for the first half of this year indicates a continued 
decline for 1932 as a whole, compared with the $3.34 per share 
of 1931 and the $3.63 of 1930, but covers by an ample margin 
the requirements of the $2 dividend rate. The operating 
economies achieved during this period 
should enhance earnings growth in the 
coming years as general conditions im- 


maintain, and even increase, earnings 
during the depression, as indicated by 
American Tobacco’s net for 1931 equal 
to $9.07 per share compared with $8.56 
in 1930 and $5.76 in 1929. A slight de- 
cline for one or two companies is pos- 
sible for 1932 due to the decline in cig- 
arette consumption early in the year, 
buta turn in this respect has been taking 
Place in recent months and the future 
outlook is favorable. Reynolds Tobacco, B 


“Consotipaten Gas or N. Y. is one 


Amer. Tel. & Tel... . . 
Amer. Tobacco....... 
Consol. Gas of N. Y... 


Public Service of N. J........ 


Standard Brands..... 
Union Pacific. ....... 


prove. 
4 Pustic Service or N. J. and its sub- 
sidiaries supply diversified utility serv- 
wa are $6.00 $75 ice to about 90 per cent of the popula- 
verses 9,00 107 tion of the state of New Jersey. A 
5.00 73 substantial transportation business is 
ee 57 done, but gas and electricity services are 
0.40 16 by far the more important. It is closely 
er 2.00 29 ~=Ss affiliated with United Gas Improve- 
3.20 48 ment and United Corporation, both of 
3.00 33 which own large blocks of its shares. 
eal a L 20 14 Concentration upon expense control has 
eae 6. 00 67 substantially aided profits during the 


of the largest public utility systems of 
World, serving the greater part 
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depression and made possible a slight 
(Please turn to page 356 
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Utility Debentures 


DE LONG 
Editorial Staff, Tae Financia 


By JAMES C. 


ture bond issues were the first to 

record doubt as to uninterrupted debt 
service and in many instances declined to 
levels which forecast financial difficulties 
for the issuing corporations. There are a 
large number of factors which, taken 
together, are responsible for this situ- 
ation, and their examination in detail and 
application to individual situations are 
of interest to those seeking representa- 
tion in debenture obligations. 

The larger number of debenture bonds 
are obligations of public utility holding 
companies. As a rule they represent a 
direct obligation of the issuing company 
but are not secured, either by a mortgage 
or collateral. They grew out of the 
necessity of the holding company to raise 
capital through senior financing and were 
usually issued without specific security 
due to the holding company’s reluctance 
to pledge its holdings of subsidiary voting 
stocks and bonds and the lack of investor 
demands for such security during the 
boom period. In every important respect, 
except specific security, the debenture is 
similar to the usual type of bond and its 
shortcomings in the matter of security is 
usually offset to some extent by a higher 
coupon rate. 

The relatively unfavorable market 
action of the larger number of debenture 
bonds during the depression period can be 
traced to the position which these issues 
occupy in the capital structure of the 
holding company, reduction of earnings 
of these units, impaired credit standing, 
short term loan policy adopted, and limited 
security. The larger number of deben- 
tures are in a relatively remote position, 


ik THE senior investment list, deben- 


 Y 


so far as earnings and physical properties 
are concerned, being proceeded by a large 
amount of subsidiary bonds and preferred 
stock which must be satisfied as to in- 
terest and dividends before anything is 
available for holding company deben- 
tures. Because of this large subsidiary 
fixed charge burden, loss in operating 
revenues is considerably magnified by 
the time it reaches parent company bonds 
and in many cases amount available for 
parent company fixed charges has been 
halved by a loss of no more than 10 per 
cent in gross operating revenues. 

As the depression progressed and this 
peculiar situation unfolded, the credit 
standing of the holding company natur- 
ally suffered and the task of securing 
additional capital became harder. As 
the spread between par and quoted 
values of the debentures increased, the 
more difficult debenture financing became 
and the result ha¥ been that this type of 
holding company financing has been 
practically suspended during the past 
year or so. As the needs for new capital, 
particularly for refunding purposes, con- 
tinued, the holding companies in a large 
number of instances have been forced to 
resort to bank borrowing and in many 
eases these loans have been secured by 
pledge of holding company assets, usually 
voting stock and bonds of subsidiary 
companies. This condition has further 
weakened the investment position of the 
debenture bonds as these bank loans, in 
effect, represent prior liens upon earnings 
and assets of the company. 

While such a condition is by no means 
general, it does obtain in a sufficient 
number of situations to affect practically 


for Income 


and Profit 


all debenture obligations. In instances 
where this policy has been carried to 
extremes, the position of the debentures 
must be regarded as doubtful. However, 
there presently exist a number of situa. 
tions which are relatively free from those 
negative factors, yet at the same time the 
market prices of their debenture obliga- 
tions have declined in sympathy with the 
general list. These issues afford an 
opportunity for the discriminating in- 
vestor to share in the restoration of more 
normal senior security values and at the 
same time benefit from the relatively high 
current return which the larger number 
offer. While such issues possess the usual 
debenture characteristics, do not enjoy 
mortgage protection, and are junior to 
rather large subsidiary obligations, they 
appear in a reasonably safe position, both 
in respect to earnings and the ability of 
issuing companies to weather any further 
period of business adversity. 

A group of five such issues has been 
selected and appears in the tabulation 
below. All five companies have adopted 
@ uniform policy in adhering to conserva 
tive financial practices with the result 
that none has been forced to take steps 
during the depression that might weaken 
the investment position of their deber- 
ture bonds. They are presently free of 
bank debt, have no substantial near term 
maturities and have been able to maintaia 
earnings at levels which would appear to 
insure uninterrupted interest payments 
on funded debt. Their debenture bonds, 
at current levels, may be regarded as 
“‘business man’s investments,” and suit 
able for inclusion in moderate amounts 
in a diversified portfolio. 


HIGH YIELDING UTILITY DEBENTURE 
RATIO Fixed Cg. 
Funded Deben- Subsidiary ‘“‘Over Earns. 
Debt to ture Fixed all”’ 12 mos. 
Fixed Debt to Charges Coverage June 30, Current Net 
Company Issue Prop. Total to Total 1931 1932 Price Yield Yield Listed 
American Gas & Electric............ deb. 5s, 2028 45% 25% 82% 1.92 8 59 5.8 N.¥.CE 
American Water Works & Electric... deb. 6s, 1975 47 13 87 1.29 1.33 75 8 8 N.Y.S8 
National Power & Light............. deb. 6s, A, 2026 52 8.4 97 1.41 1.50 83 7.2 7.2 N.Y.G8 
deb. 5s, 1961 47 8 88 1.87 1.93 85 59 6.1 N.Y.S 
Southeastern Power & Light........ *deb. 6s, A, 2025 47 11.2 86 1.29 1.47 738 7.7 7.7 N.Y.C.E. 


*Assumed by Commonwealth & Southern Corp. 
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Macy’s Management — 
Its Strong Forte 


By A. WESTON SMITH, 
Associate Editor, THe FinanctaL Wortp 


URSED, copied and catered to by 
( more retailers and manufacturers 


than any other single department. 


store in the country, R. H. Macy & Com- 
pany has come to enjoy the rather unique 
distinction of supremacy in this important 
division of retail merchandising. Many 
are the ‘‘sacred cows”’ of retailing it has 
led to the slaughter and many are the 
innovations in merchandising policy it 
has made amid condemnation and praise, 
but there is generous justification for its 
progressiveness in the fact that it is 
now the leading American department 
store in point of size and sales. And 
these are the contributing factors which 
should place Macy in the forefront of 
earning power with any return of normal 
business and improvement in public 
purchasing power. 


Management Plus 


No magie elixir is the secret of Macy’s 
success and achievement for it is ap- 
parently management, more than any 
one factor, which has raised Macy to 
the pinnacle that it now holds without 
achallenge. It is true that the co ~ pany 
is still a family affair with Jesse I. Straus 
as president, Percey S. Straus as vice- 
president, Herbert N. Straus as vice- 
president and treasurer and Jack I. 
Straus as secretary, but these gentlemen 
have surrounded themselves with some 
of the best minds in the business. Im- 
portant among these are Vice-president 
Kenneth Collins, dramatic advertising 
manager; General Manager Delos F. 
Walker of army intelligent test fame; 
Vice-President Oswald Knauth, sociol- 
ogist; Q. F. Walker, economist; and 
Ernest Katz, controller. 

Too well known are the numerous 
Macy slogans to be mentioned, but it is 
obvious that an excellent job has been 
done in instilling in the public mind that 
“itis smart to be thrifty,’ that ‘“‘ Macy 
“lls for 6 per cent less’”’ and that ‘‘no one 
is in debt to Macy’s.” Its Bureau of 
Standards, one of the first of its type, 
established in 1927, has enabled Macy to 
make quality comparisons which have 

na bane to the manufacturers, but 
the public was sold on the idea from the 

‘tart and many copies of the Bureau by 
other large stores appear to be evidence 
ofits value and importance. More re- 
tently the Macy supersales an! its 


t‘ampaign that ‘‘ Millions Think Prosperity 

Returning—‘‘ What’s Your Guess?” 
have helped to keep the store well in 
the center of the limelight. 
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But despite its dramatic policies and 
the fact that it has attracted an increasing 
number of customers to its several di- 
.visions which include L. Bamberger & 
Company of Newark, New Jersey, La 
Salle & Koch of Toledo, Ohio, and 
Davison-Paxon of Atlanta, Georgia, 
Macy consolidated has not been exempt 
from the far-reaching influences of the 
depression. Sales which reached the 
combined total of $135.9 millions in the 
fiscal year ended January 31, 1930, have 
not since been equalled, for in the 1931 
fiscal year they were $135 millions and 
last year they dropped to $132.7 millions. 
With retail prices down around 18 per 
cent from last year, anything better 
than aggregate sales of $110 millions this 
year should be regarded as quite satis- 
factory. The sales and earnings record 
for the past eleven years follows: 


Years ended Net Net Profit 
Jan, 31: Sales Income Margin 
$46,671,763 $2,299,816 4.9% 
49,615,229 3,136,942 6.4 
51,232,360 3,337,887 6.5 
56,369,795 3,005,698 5.3 
82,214,640 5,831,917 7.1 
90,251,3 7,566,195 8.4 
135,856,663 9,466,325 6.8 
135,002,877 7,130,303 5.2 
132,729,839 5,789,053 4.3 


* Including L. Bamberger. 
preferred dividends. 

It will be noted in the foregoing tabula- 
tion that as soon as L. Bamberger & 
Company was acquired, the profit margin 
began its decline, reaching a low of 4.3 
per cent last year. And it is largely true 
that the Bamberger acquisition was a 
factor in depressing the earning power of 
the consolidated company. In the 1932 
fiscal year the profit of margin of Macy 
alone was 5 per cent, against 6.9 per cent 
in the 1931 fiscal year and 7.9 per cent 
in 1930. The assimilation of Bamberger 
is taking a little longer than was origi- 
nally expected and it now appears doubtful 
if any improvement will be shown in the 
profit margin this year, and if a substan- 
tial gain is not shown in the remaining 


Before deducting Bamberger 


months of 1932 a further decline is likely. 


But Macey has had poor profit years 
before, notably 1922 and 1925 when the 
profit margin hovered around 5 per cent. 
The recovery each time was to higher 
levels than were registered in the previous 
history of the company and it is believed 
that high profit levels will be recovered 
when more normal business returns and 
the Bamberger division is brought up 
to the same efficiency as the parent unit. 
An annual sales volume of $150 millions 
for the combined companies some time 


in the future and a profit margin of 
8 per cent would yield a net income of 
$12 millions, or close to $8 per share on 
the present outstanding 1,433,578 shares 
of Macy no par common stock. For the 
1932 fiscal year net equaled $3.44 a share 
as compared with $5.07 a share in the 
1931 fiscal year and $6.03 a share in 1930. 

It was the decline in last year’s earnings 
that forced the management to cut the 
annual dividend from $3 to $2. The 
annual 5 per cent stock dividend which 
has been distributed in every February 
since 1928 was paid this year, but there 
has been no indication as to whether the 
management will find it desirable to 
maintain the extra in February, 1933. 
Continuance of the $2 regular dividend 
will depend upon the earnings of the 
Christmas holiday buying season this 
year, although the management seems to 
be confident that the payment will be 
covered by earnings. 

The financial position of Macy as shown 
by the consolidated balance sheet of 
January 31, 1932, is satisfactory but it 
does not add to confidence that the $2 
dividend will be maintained if not earned. 
Current assets of $20.3 millions included 
cash of only $2.9 millions, or slightly 
more than the annual common dividend 
requirement of $2.8 millions. Current 
liabilities of $9.9 millions included $4 
millions of bank loans reflecting the 
financing of the new addition to the 
New York store. The company is simply 
capitalized, there being no funded debt 
and only 89,000 shares of L. Bamberger 
preferred ahead of the 1.4 million shares 
of Macy common stock. 


No Interim Statements 


Unfortunately, Macy does not follow 
the policy of publishing interim earnings 
statements and it is impossible accurately 
to forecast the current year’s operations. 
But any consideration of Macy should 
not be based on the present year because 
it will probably be the poorest in the 


’ past several. Rather, the stock must 


be regarded for its prospects during the 
next few years which, if a turn for the 
better is witnessed, will make a very 
interesting comparison with the more 
frofitable years of 1928 and 1929. 


“SQUARE” 


EMEMBER your 

character is still your most 
valuable asset—in the general 
depression of all the world it 
has not declined one iota. 

Unless you yourself have 
willed it otherwise, it has every 
day been quoted at a new 
“high.” 

Your name—your reliability 
—your courage—do not squan- 
der these as “‘small change” 
on the altar of money. Do not 
throw good money after bad. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 
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Edited by GEORGE H. DIMON 


over, the bond market of the past 
fortnight has been characterized 
by irregularity in the medium and low 
grade divisions and sustained firmness 
in the higher grade bonds of practically 
all types. Dealers report that investment 
money is coming back into the bond 
market, and some of them have been 
anticipating this renewed demand for 
gilt edged bonds by accumulating blocks 
of the old prime favorites. On the other 
hand, the entirely different type of trader 
who was responsible for the sharp ad- 
vance in the more speculative types of 
bonds in the summer months has with- 
drawn to a large extent, and hasbeen 
“waiting for something to happen” in 
much the same manner as the common 
stock trader. 
Having failed to obtain an assent to the 
refinancing plan, which provides for 25 
per cent cash payment and 75 per cent 


(or a substantially reduced turn- 


new notes, more than 70 per cent of the 
$20 millions Nickel Plate notes which 
matured October 1, the management 
announced that it would continue to 
receive the notes for deposit until further 
notice, hoping to obtain a sufficiently 
large deposit to enable it to defeat the 
receivership moves made by small non- 
assenting note holders. In this situation, 
the receivership moves initiated by 
minority note holders appear so _ill- 
advised as to raise a suspicion of some 
ulterior motive. Although only half the 
original expectation, the payment of 25 
per cent in cash appeared much more 
satisfactory to the majority of the note 
holders than anything they would be 
likely to obtain, as unsecured creditors, 
in receivership. 

Foreign financing continues to be of 
much more interest than anything in the 
domestic new issues market. The $60 
million issue of one-year 4 per cent notes 


of the Dominion of Canada floated at par 
in the last week in September was 
snapped up quickly, the 4 per cent yield 
appearing decidedly attractive in contrast 
to the very low yields available on domes- 
tie short term notes of high quality. Final 
announcements on the British and French 
bond conversions showed, 92 per cent 
conversion of the former and 97% per 
cent conversion of the latter. These 
satisfactory results are already finding 
reflection in the London capital market, 
although the embargo on _ new bond 
issues has been only partially removed 
pending completion of the Australian 
conversion loan. Conversions of cor 
poration bonds involving flotation of 
new securities for cash are still barred, 
but some companies are _nevertheles 
in a position to take advantage 
the favorable background created 
by the success of the government 
(Please turn to page 359) 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 


than $1,000,000 are not included) Interest Offering Yield 
Name of Issue Offered Date rice Basis “ 

Connecticut River Power Co.................. 952 18,000,000 A. & O. 94 
San Francisco, Cal., City & County of........ 1938-68..... 2537000... 4.15+4. 

BONDS CALLED THIS WEEK 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price es 

first lien 6 Ws “A”... Entire 105 Nov. 
International Power Securities Corp.......... Entire 104 Dec. 
New Union Building Co. (Detroit)............. 100,000 105 Nev. 193) 
Rochester & Pittsburgh Coal & Iron Co., p.m.. .58.. 30,000 110 ov. 1982 


Nore.—Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 


THE FINANCIAL. WORM? 
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What’s Ahead for 
Alleghany Corp.? 


The difficulties encountered by the Nickel Plate in connec- 
tion with its October 1 note maturity draw attention to 
Alleghany Corporation, which owns a controlling interest in this 
road. Will Alleghany be forced into a capital readjustment? 


four eastern trunk line railroads on 

the details of the four-party con- 
solidation plan, in substantial accord 
with the allocations made by the Inter- 
state Commerce Commission, and the 
publicity given the efforts of the Nickel 
Plate management to refinance the road’s 
October 1 note maturity, direct attention 
to the status of Alleghany Corporation. 
This company controls or owns large in- 
terests in most of the roads included in 
the ‘‘greater Chesapeake & Ohio” en- 
visaged in the consolidation program, 
among which is the New York, Chicago 
& St. Louis, or Nickel Plate. 

Particularly in view of the Nickel Plate’s 
difficulties, a question arises as to the 
prospects for the Alleghany Corporation 
remaining intact until such time as the 
Chesapeake & Ohio’s merger plans can 
be consummated. In addition to the 
Missouri Pacific and the Pittston Com- 
pany, which are not included in the east- 
ern merger plan, Alleghany Corporation 
has large interests in the Chesapeake & 
Ohio, the Nickel Plate and the Erie, 
which are three of the main components of 
the proposed new C. & O. system. Al- 
leghany indirectly controls the C. & O. 
through its large holdings of Chesapeake 
Corporation stock, and owns a majority 
of the common stock of the Nickel Plate. 
Its holdings of Erie do not constitute 
majority control, but coupled with those 
of the Virginia Transportation Corpora- 
tion, a wholly owned subsidiary of the 
C. & O., are in excess of a majority of the 
voting power of the Erie. Thus it will 
be seen that, should the present Alleghany 
Corporation structure collapse, this might 
place so many obstacles in the way of the 
Van Sweringen management’s consolida- 
tion plans as to make consummation 
difficult or even impossible. 


A tour easter by executives of the 


Issues of Importance 


In weighing the Alleghany Corpora- 
tion’s prospects, the position of the com- 
pany’s three issues of collateral trust 
bonds is of greatest importance. Except 
for the capital stock of Terminal Shares, 
Ine. (which owns terminal properties 
leased to the Missouri Pacific) and its 
blocks of Nickel Plate and Erie which 
are under option to the C. & O., almost 
all of the assets of Alleghany are pledged 
under these three bond issues. Formerly 
a substantial part of the company’s assets 
were pledged for bank loans and broker- 
age accounts. Bank loans payable and 
broker’s debit balances amounted to over 
$27 millions in 1929, $17 millions in 1930, 
and more than $6.9 millions at the end 
of 1931. By the end of the first quarter 
of 1932, the floating debt had been 
reduced to about $1.6 million and it is 
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reported that it is now largely eliminated. 
This was effected mainly through a deal 
whereby the C. & O. purchased the 
Alleghany Corporation’s holdings of Pere 
Marquette (which will probably be the 
next road to be consolidated with the 
C. & O.) and also four-year options on 
Alleghany’s holdings of Erie and Nickel 
Plate. C. & O. paid cash for the Pere 
Marquette stock and the options, and 
this cash was used mainly to reduce 
Alleghany’s bank debt. Some of the 
collateral which had previously been 
pledged under the bank loans was pledged 
behind the bond issues, taking the place 
of the Erie and Nickel Plate stock which 
had previously constituted part of the 
bond backing, and which had to be 
freed from pledge in view of the options 
granted to the C. & O. 

The latest report on the collateral for 
the bond issues shows the following: 


—Collateral Trust Bonds— 

5s, 1944 5s, 1949 5s, 1950 
Chesapeake Corporation. 756,000 sh. 449,009 sh. 43,900 sh. 
Lehigh Coal & Navig. 


Missouri Pacific preferred 50,000 54,100 90,000 
Missouri Pacific common 177,700 125,000 195,200 
Pittston Company...... 50,000 300,000 146,240 
Wheeling & Lake Erie Pr. 

Missouri Pac. 534s, 1949. ...... 2.26. *$11,152 
Terminal Shares, Inc..... *$4,400 *$2,000 *9,016 


*Par value of bonds, 000 omitted. 


Interest and dividends received on the 
securities pledged behind the 1944 ma- 
turity still cover the interest require- 
ments on these bonds, but this is not true 
of the securitics pledged behind the other 
two bond issues. The annual income 
from the collatcral for the 1949 maturity 
is about $63,000 short of covering interest 


charges, that from the collateral for the - 


1950 maturity is about $27,000 short. 
However, since the trustees for the bond 
issues impound the eash received as 
return on the pledged securities, under a 
stipulation of the bond indentures pro- 
viding for such action as long as the value 
of the collateral is less than 150 per cent 
of the par value of the bonds, considerable 
cash accumulated for the 1944 and 1949 
maturities while Chesapeake Corporation 
common stock was on a $3 dividend basis. 
At the end of the first quarter of 1932, 
about $1.2 million had accumulated 
behind the 1944 maturity and about 
$700,000 behind the 1949 maturity. 
Although Chesapeake Corporation com- 
mon stock is now on a $2 annual dividend 
basis, it is still by far the most important 
income producing asset of Alleghany Cor- 
poration. Substitutions of collateral for 
the three bond issues are permissible with 
certain restrictions, so it would probably 
be feasible to make certain shifts of col- 
lateral so that the income for all three 
issues would show a surplus over interest 
requirements on each issue. The other 


important source of income for the 
Alleghany Corporation bonds is the 
Missouri Pacific. Both Missouri Pacific 
5s, 1949, and Terminal Shares, Inc., 
notes will continue interest payments 
only as long as the Missouri Pacific can 
meet its obligations. At the present time, 
this depends largely upon continued aid 
from the Reconstruction Finance Cor- 
poration, since the Missouri Pacific is in 
weak financial position and will show 
a large loss for 1932. 

If the Missouri Pacific maintains unin- 
terrupted service on all of its bonds and 
other obligations, and no further reduc- 
tion in the Chesapeake Corporation 
dividend rate is necessary, the Alle- 
ghany Corporation may be able to sur- 
vive the depression without meeting 
a financial crisis which would force a 
capital readjustment. Under these cir- 
cumstances, Alleghany preferred and 
common stocks should have a substantial 
recovery with any further improvement 
in the market for rail shares. On the 
other hand, if there should be a substan- 
tial reduction in the income of Alleghany 
Corporation from either Chesapeake Cor- 
poration or Missouri Pacific, it is diffieult 
to see how Alleghany could avoid a major 
capital readjustment, involving sealing 
down of the bondholders’ claims. In this 
event, the preferred and common stock- 
holders would be in a weak position, since 
the major portion of the company’s assets 
is pledged behind the three bond issues, 
and default would mean that the colla- 
teral could and probably would become 
the property of the bondholders. Unless 
some voluntary plan or reorganization 
could be worked out, involving consent 
by the bondholders to the retention by 
the stockholders of an interest in the com- 
pany, the preferred stockholders would 
have at best a small equity (which could 
probably be translated into a cash dis- 
tribution only if the C. & O. exercises its 
options to purchase the Nickel Plate and 
Erie stocks), and quite possibly none at 
all, and the common stockholders would 
bewiped out. Thus, the highly speculative 
position of these stocks is obvious. The 
bondholders would be in a relatively 
strong position in view of the collateral 
security. At the present time, the 1944 
maturity has the best security, but this 
might be changed by further shifts of 
collateral or other future events. 


A Favorable Aspect 


The good earnings record of the Chesa- 
peake & Ohio, which is the keystone of 
the whole structure, is the most favor- 
able aspect of the situation. For the 
eight months ended August 31, C. & O. 
earned $1.60 per share of common, and 
should come close to covering its regular 
$2.50 dividend for the full year. At this 
time, the prospects for continuation of 
this rate seem reasonably favorable. This 
means that Chesapeake Corporation’s 
income should be well maintained. The 
only fly in the ointment as far as Chesa- 
peake Corporation is concerned is this 
company’s large bank loans, totaling 
about $32 millions. These loans are being 
gradually reduced. The only real threat 
to the $2 Chesapeake Corporation divi- 
dend rate lies in the possibility that the 
bankers might press for more rapid repay- 
ment of their loans, which could be 
effected only by a further reduction in 
the dividend rate on the common stock, 
maintenance of which is of such vital 
importance to Alleghany Corporation. 
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AMONG 


BuLLsS 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Addressograph 4 
Experiencing a 60 per cent gain in Septem- 
ber over August, Addressograph-Multi- 
graph is continuing this favorable trend 
and is doing better than in the past several 
months; if present indications are ful- 
filled, volume of business should soon be 
restored to June levels. The stock has 
recently been firm in price, reflecting this 
improvement, but with prospects that 
the full year’s earnings will be somewhat 
below the 68 cents a share earned last 
year, the issue appears well priced at 
around twenty times earnings. 


ALASKA JUNEAU has announced that 
the dividend will be increased to a 60-cent 
annual basis at the next meeting. 


Allis-Chalmers 4 
Continuing its policy of expansion, Allis- 
Chalmers has taken over the South Amer- 
ican branch houses and inventory of B. F. 
Avery & Sons, Inc., for a cash considera- 
tion. It is expected that the amount 
involved will exceed half a million dol- 
lars; Allis-Chalmers will also collect for a 
consideration the Avery receivables es- 
timated at $2 millions. This is the first 
step in rounding out its farm equipment 
line on a world-wide distributing basis. 
The company has received an order for 
more than $500,000 from the New York 
City Board of Transportation for the elec- 
trical control equipment for the new 
Eighth Avenue Subway, which business 
involving rectifiers and transformers was 
obtained as a result of the acquisition of 
American Brown Boveri. Allis-Chalmers’ 
unfilled orders at the end of September 
were $6.9 millions against $6.9 on August 
31 and $7 millions on July 31. 


AMERICAN CAN is declaring the regu- 
lar dividend, but omitting the extra, es- 
timates this year’s earnings at about $3.25 
a share, as against $5.11 last year. 


American Home Products4 ‘“B” 


Registering sympathetic weakness with 
that of its friendly competitor, Drug Inc., 
American Home Products affords a yield 
of around 11 per cent on the established 
rate of dividend payment. Having earned 
$2.37 in the first six months, covering 
payments by a narrow margin, sales for 
both August and September showed 
marked improvement over July, bringing 
the total so far this year to a point only 
slightly below that of last year. It is 
likely that earnings this year will be about 
the same as the five year 1926-1930 aver- 
age of $4.64 a share. The company is 
offering rights to stockholders to pur- 
chase new stock at $37.50 a share in the 
ratio of one new share for each ten now 
held; proceeds from this sale should ex- 
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ceed $2 millions and will be used in part 
to pay off the $1.5 million bank debt 
incurred in the acquisition of John Wyeth 
& Bros. last year. 


AMERICAN RADIATOR has displayed 
price firmness as a result of recent im- 
provement in new construction activities. 


American Smelting 4 — 


Reporting a new loss of $3.4 millions, and 
a deficit of $4.8 millions after preferred 
dividends, American Smelting & Refining 
attributes half of this deficit to charges 
for depreciation and depletion, which 
amounted to $2.4 millions. This book- 


keeping entry has not impaired the com- 


pany’s strong cash position, which still 
remains at $17.4 millions. This inventory 
markdown was arrived at when metal 
prices reached their lowest at June 30, 
and if revalued to current levels about 
55 per cent of the loss shown would be 
eliminated. To retrieve the balance, 
copper would only have to sell slightly 
above 7 cents and lead 3.75 cents, while 
zine is slightly above the price at the 
start of the year. While benefiting from 
this inventory improvement, the com- 
pany is mostly dependent upon an in- 
creased consumption and demand to re- 
store its former earning power. 


ANACONDA’S bank loans are under- 
stood to have expanded from $61.5 millions, 
at the start of the year to somewhere between 
$70 and $75 millions. 


Caterpillar 4 “C+” 


With a deficit of 33 cents a share for the 
first eight months of the year, and the 
additional expenses involved in the re- 
moval of the Minneapolis plant to Peoria, 
Caterpillar Tractor stands little chance 
of doing better than finishing the year in 
the red, and the dividend prospects are 
dubious for continuance at the present 
rate unless a further early improvement 
is reported in commodity prices and farm 
purchasing power. The company is 
strengthening its distributing organiza- 
tion by taking on subdealers in the rural 
districts to work under the supervision 
of the established dealers. The last four 
months of the year are seasonally the 
best for the company, which lends some 
hope that a measure of improvment will 


RATING CHANGE 


Subscribers should revise ratings 
according to the following change 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Home Products....B+ to B 


be recorded to allow directors to deal more 
leniently when considering dividend pay- 
ments. 


CHRYSLER was the only motor company 
to register more cars in the first seven 
months of this year than in the same period 
a year ago. 


Consolidated Laundries 4 “¢ 


For the thirty-six weeks ended September 
10, Consolidated Laundries reports net 
profit equal to 69 cents a share on the 
common stock, which compares with 
$1.22 a share for the corresponding period 
of last year. Recent earnings show a 
much sharper contraction, however; the 
twelve weeks ended the same date re- 
sulted in earnings equal to only 13 cents 
a share, leaving 56 cents a share earned in 
the two similar periods preceding. The 
company has maintained a strong finan- 
cial position with a ratio of current assets 
to current liabilities of 4.4-to-1, and cash 
increased to $677,529 from $599,535 at the 
close of last year. With 25,000 shares of 
common ¢apital stock set aside under 
option to individuals identified with the 
management at $18.27 a share, such stock 
to be paid out as a special compensation 
to these individuals, the company has 
applied to the New York Stock Exchange 
to reduce the price of these options to 
$10 a share, and a corresponding reduc- 
tion in the special compensation payable. 
There is little attraction to these options 
with the stock selling at about half the 
price, which price also serves to reflect 
the uncertain status of the dividend in 
yielding nearly 20 per cent on the $1 
payment. 


DU PONT is expected to show a few cents 
improvement in earnings in the third quar- 
ter over the second, and though the dividend 
will not be earned it is regarded as reason- 
ably secure for the present. 


Equitable Building 4 “C+” 
Earnings of Equitable Office Building are 
running about 37 per cent behind those 
of a year ago, and earnings for the three 
months ended July 31 equal to 39 cents & 
share indicate that the reduced dividend 
of $1.50 is being earned by only a very 
small margin. Earnings for the three 
months ended July 31 were $356,820 as 
against $564,397 in the same period last 
year. The July net profit was $114,683 
this year compared with $182,148 in the 
same month a year ago. 
has maintained a strong competitive 
appeal for space against its newer ri 
but the excess of floor space in the dowt- 
town New York district, due to prevailing 
conditions, questions the ability of the 
company to maintain its earnings a0! 
dividend. 
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GENERAL MOTORS’ report of sales for 
September is expected to show a smaller 
spread from a year ago than was experi- 
enced in August, which marked the turn in 


this respect. 


L R. T. A “N+” 


Interborough’s net loss for the fiscal year 
ended June 30 amounted to $831,749. 
This was after deducting all charges for 
operations, but before the 5 per cent 
dividend rental on Manhattan Modified 
Guaranteed stock. Although these figures 
are preliminary, they afford a comparison 
with the official figures for the preceding 
year when the net loss was $533,484. 
After the Manhattan dividend rental, 
the deficit world be $3.6 millions against 
$3.3 millions in the preceding year. 
Gross revenues dropped to $66.3 millions 
against $70.8 millions last year, while 
operating expenses were $42.8 millions 
against $45.5 millions. The balance sheet 
revealed investments of nearly $16 
nillions and cash of $4.6 millions, against 
$3.9 millions last year, but $31.7 millions 
of bonds came due September 1 and $10.5 
nillions October 1, and resources were not 
sufficient to meet these payments. 


INTERNATIONAL HARVESTER has 
. qdded to its line of low priced tractors a 
new model to sell slightly above $500, and 
it is expected that a ready demand will be 
found for it among the millions of small 
farmers in the country. 


International Shoe 4 “C4” 


Reports emanating from officials of Inter- 
national Shoe reveal a marked upturn in 
recent weeks in the volume of orders re- 
ceived. Since the middle of August, 
orders have registered an increase of 35 
per cent as compared with the same 
period last year. A single day’s orders 
were the largest since 1929. Though 
earning only 83 cents a share in the first 
six months of this year, this increased 
demand should go far in permitting the 
company to bolster earnings in the second 
half to an extent permitting coverage of 
the $2 dividend, which at current prices 
is yielding 7 per cent. 


KAUFMAN department stores found it 
necessary to omit the dividend because of 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Nee Sound Bonds ...... 25 
Il.... Sound Preferreds .25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


reduced earnings during the recent period of 
dull retail trade. 


Monsanto Chemical 4 “B+” 


The pickup in the textile and rayon 
industries has been transmitted to the 
business of Monsanto Chemical Works, 
which for September reported sales run- 
ning 22 per cent ahead of August and only 
8 per cent under the sales of September of 
last year. This is an abrupt change 
when it is recalled that sales during July 
and August were respectively running 
24 and 26 per cent behind the correspond- 
ing months of last year. Sales in all 
divisions have improved, but those cater- 
ing to the textile business have shown the 
outstanding gains. Having earned its 
$1.25 dividend in the first six months of 
the year, continued improvement would 
place the company in a position to in- 
crease the rate of payment, a step that 
has been intimated, and which would 
remove the apparent retarding factor of a 
yield that is presently so low as 4.5 per 
eent. The stock is selling for less than 
10 times its current indicated earnings. 


NASH MOTORS must again dip into 
surplus if the dividend is to be maintained, 
for recent car shipments have dropped 
sharply. 


National Biscuit 4 “B+” 


Though earning only $1.21 a share in the 
first six months and a strong likelihood 
that the full year will not show more than 
$2.25 a share, the National Biscuit an- 
nual dividend of $2.80 is expected to be 


maintained. Having covered the divi- 
dend by the narrow margin of 6 cents a 
share last year, the company is strongly 
enough fortified with cash of over $31 
millions to permit a dip into surplus of 
about $3 millions to maintain this pay- 
ment. The second half of the year is 
regularly the best from an earnings stand- 
point, and with any measure of recovery 
a somewhat better showing could be made 
in reducing the need for dipping so deeply 
into reserves if the next few months can 
provide a stimulus for sales. Due to the 
economies exercised, the company will be 
one to experience a sharp reversal of 
earnings with profit margins well main- 
tained, and with this reasonable prospect 
for betterment the yield of around 7 
per cent is inviting. 


NORTHERN freight reven- 
ues for the first time in more than two years 
have shown an increase over the preceding 
year, and this has helped the price of the 
stock more than revived rumors of a merger 
in the Northwest. 


Pacific Tel. & Tel. 4 “B+” 


Indicated net earnings of Pacific Tele- 
phone & Telegraph for the first eight 
months of the year were about $4.17 a 
share, according to the president of the 
company. Having earned $3.22 a share 
in the first six months, current earnings 
are running at a rate of about 48 cents 
monthly, which should result in about 
$4.66 being earned in the first nine 
months and around $6 a share for the full 
year, which would fall $1 short of covering 
the $7 dividend. Gross in the first eight 
months was $64.3 millions and the deficit 
after dividends was $881,286. Gross was 
$6.5 millions, less than the same period 
in 1931, or a reduction of about 10 per 
eent. During the first two-thirds of the 
year the company experienced a net loss of 
$122,426 telephones, but in September the 
rate of losses slowed up due in part to 
seasonal conditions. Toll and long 
distance calls continue considerably below 
the levels of last year. 


PENICK & FORD reports improvement 
in its textile servicing divisions while 
merger rumors with Corn Products appear 
baseless for the present. 


THE FINANCIAL WORLD’S 


CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


QAmusements .......B 
Automobile, Passenger db 
@ Automobile,Commercial 
Chemicals ........ 
D 


Farm Equipment... . 


Nore: No changes from last week. 


Current Future 
Earnings Earnings 
mpared Compared 
With a With 
Year Ago Present 


Electrical Equipment... 
Companies .... .B 
{Leather and Shoes... 
QMachinery and Tools . .B 
Merchandisers... ....D 
QOffice Equipment ... 
@Public Utilities... .. .B 


Current Future 
Earnings Earnings 
mpared mpa 
With a With 
Year Ago Present 


QRailroad Equipment. . . 


p 


QTire and Rubber... .. 
@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. The left hand indicator shows by its 
with their respective positions one year ago. 


of corporate earnings as compared 
Present as a bese. 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earning 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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COMING DIVIDEND MEETINGS 


MONDAY, OCTOBER 10 


Amer. Investors (Pfd.) Liberty Title & Trust Co. 
Eastern States Gas (Phila.) 

Federal Knitting Mills Pogue (H. & 8.) Co. (Pfd.) 
Horne (J.) Co. (Pfd.) 


TUESDAY, OCTOBER 11 
American Fidelity Company N. Y. Honduras Rosario 
Central Pwr. & Lt. (7% & Mining 
> Pfds.) Newberry (J. J.) (Pfd.) 
Concord Gas Co. (Pfd.) 


Orange County Tel. Co. 
Dallas Pwr. & Lt. (Pra) Pfd.) 
Federal Service Finance (Pfd.) Pacific Clay Products 
Gas Securities Procter & Gamble 
Hartford (Conn.) Times(Pfd.) Reliance Grain Co., Ltd. 
Inter. Safety Selby Shoe (Pfd. & Com.) 
Nash Motors Tide-Water Power 


WEDNESDAY, OCTOBER 12 


Consolidated Oil Corp. (Pfd.) Manchester Cotton Mills 
Continental Can Milstead Mfg. Co. 
Equitable Trust (Wilmington) Paciiic ~ & Elec. (6%, 
Family Financing Corp. (Pfd.) 514%% Pfds.) 

Hillside Cotton Mills Simsbury Bank & Trust 
Lincoln Printing Co. (Pfd.) | (Simsbury, Conn.) 


THURSDAY, OCTOBER 13 


Atlantic Macaroni Co., Inc. Georgia State Savings Assn. 
Camden Fire Insurance Assn. Savanna 

Daniels & Fisher Stores (Pfd.) New Amsterdam Casualty 
Germantown Trust Co. Woolworth (F. W.) 


FRIDAY, OCTOBER 14 
Galveston Wharf Ohio Public Service 


SATURDAY, OCTOBER 15 


Crown Zellerbach Corp. Scotten Dillon Co. 
Cushman’s Sons, Inc. (Pfd. & 
Com.) 


MONDAY, OCTOBER 17 


Munsingwear, Inc. 
St. Paul Fire & Marine Ins. 


Blauner’s 

Loew's, Inc. (Pfd.) 

Midland Mutual Life Ins., 
Colum! 


TUESDAY, OCTOBER 18 
Badger Paper ng National Biscuit Co. (Pfd. 
Dominion Bridge Co., Ltd. & Com.) 
Keystone Tel. Co., of Phila. Ohio State Life Insurance, 
($4 Pfd.) lumbus 
Public Service Co., of Colo. 
WEDNESDAY, OCTOBER 19 


Amer. Re-Insurance, N. Y. Hobart Manufacturing 
Bohack (H. C.) Co., Ine. Liggett & Myers Tob. (Com. 
Calif. Ice & Cold Storage & Cl. B) 


(Cl. A) Laundry 
Columbus Dental Mfg. 


Pullman, Inc. 
Continental Amer. Life Ins. | Rochester Gas & Elec. Co. 
Dominion Bridge Co., Ltd. 


Standard Cap & Seal 
General Outdoor Adv. (Pfd.) 
THURSDAY, OCTOBER 20 


Amer. Radiator & Stand. Freeport Texas Compan 
San. (Pf Internationa! Harvester (Pfd.) 

Canada ous Co., Ltd. Midland Grocery Co. (Pfd.) 
(Pfd. B Muskogee Co. (Pf4.) 

— ‘Shore Pub. Serv. Phila. Suburban Water 
( ) 


FRIDAY, OCTOBER 21 


Bangor & Aroostook R. R. Hanna (M. A.) 
(Pfd. & Com.) 


SATURDAY, OCTOBER 22 
Diamond Match Company 


MONDAY, OCTOBER 24 


American Arch Western Ry. of Alabama 
Coca-Cola Company 


TUESDAY, OCTOBER 25 


Brooklyn Edison Co., Inc. Norfolk & Western Ry. Co. 
Congoleum-Nairn (Pfd.) Simon (H.) & Sons (Pfd.) 
Deere & Company (Pfd.) Studebaker Corp. 
Distributors Group, Ine. Sun Oil Company (Pfd. & 
Employers Reinsurance Corp. Com. 

Grand Union Company U. S. Steel (Pfd.) 
National-Standard Co. 


WEDNESDAY, OCTOBER 26 


eg ee (Com. & Lehigh Coal & Navigation 
CL. United Gas Improvement 
mise & Hudson Co. (Pfd. & Com.) 


Ingersoll-Rand Company 


THURSDAY, OCTOBER 27 


Bethlehem Steel (Pfd.) Reading ow (ist Pfd.) 
Consolidated Gas, N. Y. Wesson Oil Snowdrift 
Hudson & Manhattan R. R. (pfd.) 

Lehn & Fink Products 


FRIDAY, OCTOBER 28 


Curtis Publishing Co. (Pfd.) ee Calif. Edison Co, 
Kroger Grocery & Baking (Pfd. A & B) 
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Bethlehem 
for Better 
Business 


has been one of greatly decimated 
earnings for Bethlehem Steel 
Corporation, which has resulted in 
suspension of dividend payments on its 
common and preferred shares, this has 
not deterred the company in furthering 
its policy of integration, which has been 
continued with minor interruptions dur- 
ing the past decade. In 1930, the first 
year of depression, the Pacific Coast 
Steel and Southern California Iron & 
Steel companies were acquired. The 
second year, 1931, brought with it ac- 
quisition of the MecClintice-Marshall Cor- 
poration, an important fabricator of 
steel buildings, bridges, tanks, ete., and 
inelusion in the Bethlehem system of 
three small New Jersey steel fabricators. 
The recent purchase of the Seneca Iron & 
Steel Company (as well as revival of 
rumors of acquisition of Youngstown 
Sheet & Tube) not only represents pro- 
longation of this long term policy of 
integration but also reflects optimism of 
the company’s management in the future 
of our ‘‘prince and pauper”’ industry. 
The strong financial position of Bethle- 
hem Steel and numerous “bargains” 
known to be available lend credence to 
reports of a more aggressive expansion 
policy for the company in preparation of 
renewed demands for steel products. At 
the end of last year, total current assets 
amounted to $141.9 millions, including 
$50.2 millions in cash or equivalent, 
which was almost twice total current 
liabilities of $25.5 millions. Surplus 
account was reduced in that year from 
$132.2 millions to $115.2 millions. 


been. the depression period 


Dividend Policy Revised 


With the advent of 1932 and no indi- 
cations of business revival it became 
necessary to adopt a more conservative 
policy in respect to dividend payments 
and the result has been omission of pay- 
ments on both common and preferred. 
The latter issue, upon which dividends 
were suspended on July 28, 1932, is 
entitled to cumulative dividends at the 
annual rate of $7 per share and present 
policy will result in an arrearage at the 
annual rate of $6.6 millions, which must 
be cleared up before the common stock 
becomes eligible for dividend payments. 

The quarter ended June 30, 1932, which 
resulted in an operating deficit of $4.7 
millions, before preferred dividends, rep- 
resented the fourth consecutive quarterly 
period of unprofitable operations for the 
company. Results for the quarter ended 
September 30, 1932, have not been made 
public as yet, but it is probable that a 
somewhat larger operating loss was suf- 
fered during this period than in the pre- 
ceeding one, in view of the further cur- 
tailment in demand during this period. 
Although current evidences of improve- 
ment in basic industrial activity portend 


Steel Girds 


better results for the company for the 
final quarter of the year, the accelerated 
pace is not likely to gain sufficient mo. 
mentum to lift the company out of the 
red during this period. 

At present Bethlehem Steel ranks 
second only to U. S. Steel in the jp. 
dustry, having a rated capacity of 9,540, 
000 tons of steel ingots, almost. twice 
that of Republic Steel, which ranks third, 
During recent years the company has 
developed most rapidly in the structural 
division of the industry and is now de 
pendent to a large degree upon the build. 
ing industry, as this trade is the largest 
single outlet for its products. This 
market, the railroads and the automotive 
makers account for about 60 per cent of 
the company’s total tonnage in normal 
times. Although new construction con- 
tinues at low ebb, in common with the 
majority of basic industries, its present 
statistical position is favorable for a re 
sumption in steel requirements and 
should be one of the first to respond to 
better sentiment. Bethlehem Steel com- 
mon and preferred of course must be 
regarded as speculative due to lack of 
earnings and non-dividend status, but 
factors in their favor are the company’s 
strong financial condition and excellent 
competitive position in an_ industry 
which should not be long to reflect a tum 
for the better. 


The Investors’ 
platform 


EFORE the investing public 
ean feel assured of the exist- 
ence of the fullest measures 

for its protection, THE FINANCIAL 
Wor tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent _Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre 
pared concerning the great need | 
of these reforms and the power of 
investors to bring about their | 
adoption, a copy of which will be | 
mailed to any interested investor. 
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Tv New York Stock Exchange 


begins to realize the importance of 

inaugurating reforms in trading 
operations from within its own portals 
instead of waiting until pressure of 
public opinion makes them obligatory. 
It has indicated this change of mind by 
a new ruling as applied to the stock 
“specialist.” In the future not only will 
specialists not be permitted to participate 
in pools in stocks which they handle, 
nor to accept options thereon, but the 
regulation will apply also to the firms 
with which they are associated, all their 
partners, and members of their families. 
Apparently this is not the only reform 
the Exchange contemplates introducing, 
but judging from the speech President 
Whitney recently made in St. Louis it 
has others in mind. In thus taking time 
by the forelock, the Exchange is antici- 
pating reforms the Senate Investigating 
Committee is likely to reeommend when 
it has finished its probe, and is thus 
placing itself in a position to say to those 
gentlemen “‘we have already taken steps 
to do away with the evils against which 
thou doth protest so much.” It will be 
recalled that the investigation did not 
put the specialist in a very favorable 
light when it was revealed that one of 
the most active participants in the Radio 
pool was the specialist in that stock. 
While he was not directly connected 
with the pool’s activity, his wife shared 
liberally in its profits. No one dared to 
contend she was without knowledge of 
her husband’s close relation to the stock 
or that he was indifferent to her making 
any profit. In the future, the specialist’s 
position of advantage over the public 
will be tabooed if the Exchange firmly 
enforces its new regulations. 


The Exchange properly avows that 
this is not the general practise of 
specialists. There are any number 
who confine their operations strictly 
to executing customers’ orders, but 
as they suffer in public opinion from 
the abuses of the few, they will 
undoubtedly welcome reforms in 
the regulation of their operations 
equally as much as will the public. 


A 


N HIS St. Louis speech, President 

Whitney specifically dwelt upon other 
abuses which the Exchange is endeavor- 
ing to aid in eliminating. As some of 
them originate outside of its direct con- 
trol, all it can do is to bring its moral 
influence to bear when its attention is 
called to them. This particular reference 
applies to corporation officials engaging 
pool operations in their own stock, or 
when it is apparent that they have used 
their “inside” information to the dis- 
advantages of their shareholders. Whit- 
ney asserted that in a few cases where 
the Exchange became aware of these un- 
fair tactics it has succeeded by pressure 
on the corporations to have these offend- 
Ing officials removed. It would seem that 
the Exchange could move more deliber- 
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ately against 
these offences 
when made 
aware of them, 
by enforcing a 
ban on its 
Own members ° 
against execution of the orders of the 
offenders. It may not prove an effective 
check, since there are so many devious 
channels through which such operations 
could be conducted, but it would at least 
put itself before the public as being in 
a position of wishing to do whatever is 
in its power to prevent the practice of 
deception. 


To prevent malfeasance of trust by 
corporation officials, there is no 
more feasible check than a law 
which would make it a misde- 
meanor, severely punishable, for 
them to speculate or engage in 
pool operations in the securities of 
their own company. The records 
show that a great many such 
operations were conducted in the 
past and they do not contribute a 
pleasing chapter to financial history. 


A 


N°? ONE disputes Whitney’s conten- 
tion that not all pools are designed 
to mislead the public. There is as much 
legitimate right for such combinations to 
exist to merchandise sound securities as 
for merchants to employ salesmanship 
and advertising to create a market for 
goods. Those operations often provide 
the only feasible method for corporations 
to finance their capital needs when their 
securities are already listed. As long as 
such operations are conducted on upright 
principles, no sound objection can be 
filed against them. In their nature they 
are like underwriting syndicates organized 
to finance public offering of securities. 
It is not such operations with which 
public is concerned, but with those de- 
signed to unload securities at unfair 
prices on a gullible following. There is 
no place on the Exchange for any gold 
bricks. Mr. Whitney also asserts that 
where information has been brought to 
its attention that false statements have 
been issued to aid the sale of securities, 
or rumors circulated designed to affect 
the same purpose, the Exchange has 
taken the proper disciplinary steps against 
members involved in their circulation. 


But the difficulty in enforcing these 
laws is in the lack of initiative where 
evidence indicates violations. There 
is needed some vigilant organization 
always alert to take the offensive 
and not wait until illegal and un- 
ethical financial operations are 


completed. 
A 


S THE leading financial market of 
the world, professing sincerely to 
comport itself in the best interests of the 


Opportunities 


The wide upturn in recent 
months in prices of investment 
bonds still leaves many un- 
usual opportunities, due to in- 
equality of prices with relation 
to intrinsic values. 


Municipal bonds, free of all 
Federal Income Taxes, range 
to yield as high as 5%; Pub- 
lic Utility and Industrial bonds 
to yield 7.50%, or more. 


We will be glad to make recom- 
mendations of issues suitable to 
your investment requirements. 


Chase Harris Forbes 
Corporation 


The Chase National Bank Building 
60 Cedar Street, New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


Cash or Margin Accounts 


Inquiries Invited 


SPRINGS & CO. 


““BROKERAGE SERVICE SINCE 1898"° 


New York Stock Exchange 
Members { and other leading exchanges 


|| 60 Beaver St. NEW YORK 15 W. 47th St. 


Cotton 


MARKET TERMS 


and trading methods clearly explained ina help- 
ful booklet sent free on request. 
Ask for booklet K6 


Same care given to large or small orders. 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York 
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Guaranty Trust Company 
of New York _ 


MAIN OFFICE 
140 Broadway 


LONDON PARIS 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 


BRUSSELS LIVERPOOL 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


HAVRE ANTWERP 


Condensed Statement, September 30, 1932 


Public Securities 


Stock of the Federal Reserve Bank _ . 7,800,000.00 


Other Securities . 
Loans and Bills Purchased . 


Real Estate Bonds and Mortgages 
Items in Transit with Foreign Branches . 
Credits Granted on Acceptances 


Bank Buildings .. 


Accrued Interest and Accounts Receivable 


RESOURCES 


Cash on Hand, in Federal Reserve Bank, 
and due from Banksand Bankers... 
U. S. Government Bonds and Certificates 


$ 203,355,932.39 
464,819,497.64 
56,245,057.46 


24,693,165.03 
495,152,411.74 
2,045,662.43 
4,004,603.43 
74,593,820.45 
14,381,404.79 
7,894,864.18 


$1,354,986 419.54 


LIABILITIES 


Surplus Fund .. 
Undivided Profits . 


. $ 90,000,000.00 
170,000,000.00 
10,830,233.44 


$ 270,830,233.44 


Accrued Interest, Miscellaneous Accounts 


Payable, Reserve for Taxes,etc.. . . 


Acceptarces 


Liability as Endorser on Acceptances and 
$976,925,986.09 
25,101,156.52 


Foreign Bills . . 
Deposits 
Outstanding Checks . 


6,983,374.04 
74,593,820.45 


551,849.00 
1,002,027,142.61 


$1,354,986,419.54 


public and to the fullest measure for its 
protection, it is within its purview not 
only to build a defensive wall around 
itself against undesirable elements, ex- 
erescences from which no market is en- 
tirely free, but to go even further by 
building an outer defense which would 
make the area in which it operates 
doubly hard to penetrate. While it 
might be said that after all it largely 
rests with the stockholders to punish 
offending officials, for that power rests 
with them, every one, even members and 
Governors of the Exchange, realize how 
difficult it is to get them to act. I know 
this from experience. The public can not 
and never does lead itself. It follows 
leaders. Wall Street can be its leader by 
eonforming its principles to the public 
necessity. It ean actively produce re- 
forms, if not directly, urging their legal 
adoption. As its existence depends 
largely upon public good will and pa- 
tronage, that program or effort implies in- 
creased prestige once the public becomes 
convinced that the Street is really engaged 
in advancing the investor’s welfare. 
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Tipsters Active Again 


HE recovery in security prices over 
the past two months or more has 
revived the spirits and ambitions of some 
of that fraternity of predatory financial 
parasites often referred to as “‘ tipsters.” 
These individuals seek to work upon the 
instinctive avarice of the inexperienced 
and uninformed investors who can be 
lured to ‘‘take a fiyer”’ in a little known 
and highly speculative issue on the basis 
of the supposed inside information. 
The familiar tipster sheet of the pre- 
depression days once more makes its 
appearance and offers its appeal of some- 
thing for nothing and _ get-rich-quick 
profits. One such piece of recent litera- 
ture is reviving an old mining favorite 
(Ohio Copper) which did similar duty in 
the good old boom times, a company 
which has shown no profits since 1926. 
The lesson for the average investor is 
obvious, that it is wise to view with great 
suspicion and distrust all unsolicited 
advice to purchase speculative stocks on 
the basis of anticipated quick profits. 


A Gentleman Lobby 


N° LOBBY designed to look after the 
interests of any particular industry 
has started out with a more repre 
sentative body of eminent citizens thap 
the committee being organized to study 
the railroad situation with a view of 
making recommendations for 
strengthening. This committee will have 
for its major general the silent but deter. 
mined Calvin Coolidge, who will bring 
to it the prestige of a former President 
and experience in handling Congress, 
The complexion of the committee wil] 
be non-political. A near President wil] 
also be a member, Alfred Emanud 
Smith, equally a master of legislation, 
The organization will not be without 
ample funds, for it will have behind it the 
financial support of the savings banks, the 
insurance companies, and other impor- 
tant banking and investment institutions, 
Inasmuch as the major difficulty is 
political interference in the road’s free. 
dom of action, in their own defense the 
committee’s main work will consist of 
lobbying; not in the sense the term jis 
commonly understood, but in a dignified 
manner to place the results of its study 
and its recommendations for relief before 
Congress. The railroads will not be able 
to contend that they had no friend at 
court. This committee will generously 
supply this oversight and as its cause will 
have merit as well as considerable public 
support, whatever the outcome of its 
efforts they can also be counted on to 
exert a beneficial effect upon the future 
of the railroads. 


Door to Door Delivery 


NSTEAD of waiting on the Govern. 
ment in its snail-like pace to correct 
the unfair basis of motor-truck competi- 
tion, the railroads have finally come to 
realize that the most effective form of 
combating it is to use one of the most 
important of the trucks’ own weapons, 
and that is making delivery of freight to 
the door of the consignee from the portal 
of the consignor. Several major roads 
have already introduced this innovation, 
and if the experiments are successful the 
other large systems will fall into line 
quickly. 

The advantages of door-to-door de 
livery from point of economy and speed 
in delivery are what have taken con- 
siderable traffic from the steam lines. 
Owning their own right of way, the rail- 
roads could turn the tables if they could 
compete with motor-trucks on a common 
ground, for they would have speed of 
long distance transportation entirely in 
their favor, and their equipment permits 
them to carry larger loads. The only 
problem they must solve is that of mov- 
ing the freight quickly onto trucks whet 
it reaches its destination. 

Competition with trucks is a problem 
that can be solved, and it could have been 
unraveled ere this, were it not for the 
rails’ complacency and childish belie 
that a revival of business would overcome 
their loss of traffic. Instead of living the 
life of kilkenny cats, trucks and the rail- 
roads will find it to be to their mutual 
benefit when the carriage of freight ove 
the public highways is coordinated into 
one common earrier system under the 
supervision of the Interstate Commer® 
Commission. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Wovr it surprise you to find Sir Henry Thornton, ex-head Canadian National, 
jobbing it soon under the Van Sweringen banner? . . . Speaking of low priced ears, 
there is one on the market for $295 up. . . . The seasonal move in Congress Cigar 
about due this time of year is lacking since the politico took their appeals to the 
raddio. . . . Those Tokio newspapers, that are all excited about our building a 
railroad under the Bering Sea to Moscow, either do not know the plight of our rails 
or else they think New York’s new Eighth Avenue Subway is the start of the job. . . . 
You who like to ery about your losses, get this huge sob—George Honeyball, co-dis- 
eoverer of the gold mines that have supplied 27 per cent of the world’s gold ($5 bil- 
lions) is flat broke. . . . Have you tested out your contract bridge on those alumi- 
num playing cards? . . . The Simmons pool is telling more bedtime stories, but the 
public has pulled the sheets up over its head. . . . Pitless prunes are the latest for 
you commuters who breakfast and run... . Not to be outdone, it is beginning to 
look like a Chrysler-Mack-Packard welding. . . . When considering debt cancella- 
tion and bonus payments, might you like to know that hundreds of the old Imperial 


‘German army are drawing down annual pensions that exceed the maximum bonus 


that will not be paid? ... 


Peacr-Lovina ‘‘out-of-the-trenches” Henry Ford has closed his airplane factory 
and is reported quits because of too heavy urging by your Government to build 
bombers. . . . The American Ice recently opened laundry plant promises not to 
deliver your collars and shirts by the ice tong route. . . . Four Connecticut utility 
operating companies have just declared 40 per cent customer dividends to apply on 
October bills—it sounds like 1929, but it is only a political year. . . . Don’t hold it 
against Herb Hoover for not having two ears in every garage, he has eleven in his. 

. California Packing is going to play up the vitamin appeal in its ‘‘ Del Monte”’ 
ad campaign. . . . Ken Collins, Macy’s ad man, made a ten strike with his poster- 
sticker campaign reading ‘‘ Millions think prosperity is returning. What’s your 
guess?” .... Even John D. Rockefeller’s birthplace has gone under the hammer 
for $41.60 unpaid taxes, but John had moved out long ago. . . . Bethlehem Steel will 
take over another (sixth largest) before long. ... Vacations with pay have been 
won by 1,364 taxi drivers of the Parmalee system who have driven 15,000,000 miles 
without an accident during the past year. ... William Z. Ripley, who frequently 
tells things about rails and utilities, is seriously ill in Holland. .. . 


Quire fitting that Cal Coolidge, an insurance company director, should head that 
fact-finding committee on the rails, but why not ‘‘ Investigate before You Invest’’? 

. Australia has hit upon an economy idea, cutting juries from the ‘‘ twelve good 
men and true’’ to nine—that’s enough for a baseball team, anyway. ... Secret 
doors and preferred lists and indictment of the Insulls may yet give the answer to why 
certain individuals decided not to go before the electorate in the coming election. . . . 
New York is being treated to the Last Days of Pompeii for the first time in 27 years, 
and most creditors believe it’s at least that long since they received their last pay. 

. The pool in United Aireraft was well fueled with gas before the take-off—ac- 
quiring Douglas Aircraft, also Aviation Corp., merger with Curtiss Wright, Diesel 
engine, radically improved type of plane, large Government contract, ete., ete. . . . 
A sweeping investigation is sweeping toward New Jersey. ... The I. R. T. had 
$5 millions in cash on hand the day it went into receivership for not meeting that 
American Brake Shoe claim of $27,530.89—or maybe they just didn’t have change. 
The same American Brake Shoe put the Chicago, North Shore & Milwaukee in re- 
ceivership. Why not American Breaks You company? . .. They’re talking Eng- 
land back on a gold basis down in Peanut Alley. . .. C. T. Revere of Munds, 
Winslow & Potter is turning broker-author with his romance titled ‘‘Hands as 
Bands” —hope it has nothing to do with paying the piper. . . . The movie companies 
are employing more watchmakers than the trade to repair intricate parts on sound 
equipment. ... 


Ax IMPORTANT merger in the food industry may yet give a better answer to why 
the Morrows stepped out of Ward Baking. . . . Abraham & Strauss moves up to the 
head of the class since Abitibi has been taken from the list. . . . You will hear the 
Bank of United States skeleton being dragged out of the closet soon in the political 
campaign. .. . Do you know that among its physical assets, B.-M. T. owns and 
operates a merry-go-round? ... Despite his good looks, George Washington 
American Tobacco Hill will not pose for the cameras. ... The Western Union 
theater ticket alliance proved a flop, so now the telegraphers are going to try it on 
railroad and Pullman tickets if they can find where all the travelers have gone to. . . . 
As a straw in the wind, French wines have risen 15 per cent in price... . The Rey- 
nolds’ “Camel” crowd have stolen a march on competition by telling the public 
how cellaphane belts can best be made out of their ciggy wrappers while Luckies, 
Chesterfields and Old Golds are watching results for a suspender campaign. . . . 
Jerry Lambert, who is doing big things in a cheap way for Gillette, never used a 
Gillette—nor did he gargle with Listerine while heading Lambert. 
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Odd Lots 


The man of limited means who 
has the ambition to accumulate a 
moderate estate will find no better 
method than through purchasing 
Odd Lots of well seasoned, divi- 
dend paying stocks. 


A group of good stocks, well 
diversified, bought with a definite 
degree of regularity, will in time 
produce a comfortable income. 


Odd Lots permit this excellent 
means of accumulation and thrift. 


Many other advantages of 
Odd Lot tradin 
explained in booklet F.W.547 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


New York 
Branch Ofice—11 West 42nd St. 


39 Broadway 


Time to Buy 
—Again? 


Ask for FREE Bulletin FWO-8 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 


compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 


SERI AL BUILDING LOAN A 


ND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 


Organized 1885 
Resources over $10,000,000.00 


D0 THESE INDUSTRIES 
OFFER INVESTMENT PROFIT? 


Automobile Steel and Iron 
Building Supplies Office Equipment 
Automobile Accessories 


PECIAL statistical study prepared 

by our staff arialyses earning and 
financial position of 36 leading corpora- 
tions in these five basic industries. These 
include such important securities as 
General Motors, Chrysler, Bendix, 
U. S. Steel, Bethlehem Steel, Byers, 
Amer. Rolling Mill, National Cash 
Register, American Radiator, Johns 
Manville, Warren Bros. 
[XVESTORS will find this study of im- 


mediate value in checking the outlook for 
their stocks, and also for future reference. 


Send for Bulletin F.W.-12 FREE! 
(Please print name and address) 
United Business Service A 
210 Newbury St. 
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TWO BARGAIN STOCKS 
TO BE BOUGHT NOW 


WE have uncovered two bargain stocks, selling 
far below their prospective value, which could 
easily double in price within a reasonable length of 
time. 

Each of these companies is a leader in its line of 
business. Each is in excellent condition in spite of 
the depression. Both are reasonably priced—one 
below $11 a share, the other below $15. You could 
not possibly two more attractive low-priced 
issues. 

We have published a Stock Market Bulletin 
which reveals the names of these two bargain 
stocks. If you are looking for large profits, or for a 
way to recover losses quickly, send immediately 
for a FREE copy of the above-mentioned Bulletin. 
No charge or obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 371, Chimes Bldg., Syracuse, N. Y. 


~“Low-Priced Stocks a Buy?” 
Babson’s 
Reports 


BABSONCH ART 
= Div. 37-48 Babson Park, Mass. 


“The Mortgage Bond Racket” 


_ Dealing with the real estate mortgage bond 
Situation, this 48-page pamphlet by Ernest 
Allan Barbeau, outlines the claims which were 
made in selling bonds, and the lamentable 
results which were eventually witnessed. 


Send $1 at once for this 
much talked of pamphlet 
BOOK DEPARTMENT 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


—Election?—= 


Will Nov. 8th put stocks 
up? or down? 
Send for copy, free, of our 


“Special Election Report” 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 


The PRICE RANGER 


provides a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, in a permanent and useful form for ref- 
erence. 


Write For Details 


REAMER KELLER 


53 Park Place, New York 


Producing Oil Royalties 


for distribution through selected dealers 


SELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


T.S.HOSE 


@RESENTED BY THOSE WITH REPUTATIONS TO MAINTAIN 


551 Fifth Avenue (at 45th St.) New York City 
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Commonwealth & Southern 
Points the Way 


Trade Commission concerning 

holding company practises have 
provided sufficient ammunition for anti- 
utility politicians to carry on their ‘“‘ power 
trust’”” bombardment to the next session 
of Congress. If they take their cue from 
the Commission’s report they will be 
treading on fairly safe ground, as the 
investigations of this body have un- 
covered certain holding company prac- 
tices which are perhaps not only un- 
ethical but which have worked hardship 
upon both utility investors and con- 
sumers. The Commission has devoted a 
great deal of time and attention to delving 
into the books of holding companies to 
determine the equitability of manage- 
ment fees assessed the operators by the 
parent holding company. Unlike the 
Supreme Court which in 1920 found that 
‘‘while the U. S. Steel Corporation had 
power to do injury, it does not exercise 
this power,’’ the holding company, the 
commission indicates, not only has this 
power but in some instances exercises it in 
dealings with operating concerns. 

A large number of public utility 
holding companies which render super- 
visory, financial and engineering service 
to underlying companies do so on a 
straight fee basis. This arrangement 
grew out of the idea that centralized 
control of these functions would result in 
substantial economies because of larger 
scale operations. That such a set-up 
could be subject to grave abuse has long 
been recognized but it has taken the 
Commission’s findings to expose the 
extent to which a few holding companies 
have exploited the arrangement to their 
own advantage. Because of holding com- 
pany domination of its operating units, 
the contracts entered into between the 
two in a number of instances have not 
been the result of free bargaining but hold- 
ing company expediency with the result 
that not only have the top concerns pro- 
fited substantially by this arrangement 
but many operators have made no progress 
in reducing rates and costs of doing busi- 
ness. Elimination of this evil is immi- 
nent. It will be brought about either 
within the industry itself, or if not, then 
by regulation from without. The progress 
which the public utility holding compan- 


IR revelations of the Federal 


ies make over the near term future jp 
setting their houses in order will determing 
in a large measure the degree of regu, 
tion which will be forced upon them. 

In casting about for a workable gy}. 
stitute, the offending members cannot 
plead ignorance of a better arrangement 
as an excellent example has been volyp. 
tarily set by the Commonwealth ¢ 
Southern Corporation. In March, 1939, 
Commonwealth & Southern Corporation 
of New York was organized to rende 
supervisory and other services to the 
operating companies. The capital stock 
of this unit was acquired by the operating 
subsidiary companies of the Common. 
wealth & Southern system in the approx. 
mate proportion that the annual gros 
earnings of each bore to combined grog, 
Profits of this company, if any, acerue 
rateably to the operating subsidiaries, 
the net effect being that the holding 
company derives no profits from any 
service contracts as under the previous 
arrangement. Somewhat dissimilar jp 
mechanical features but the same jp 
effect are the non-profit service arrange 
ments of Niagara Hudson Power, North 
American Company Engineers Public 
Service Company and Federal Water 
Service. 

These companies apparently can view 
complacently the growing agitation for 
holding company regulation as it can only 
remotely affect their policies as presently 
pursued. Other of the more soundly 
managed type may be expected soon to 
follow the lead of the Commonwealth & 
Southern Corporation even in the event 
that by so doing a lower income will result 
during the initial years. It is thus safe to 
assume that holding company regulation, 
when, as and if it does come, will largely 
pass by those companies which have re 
arranged their households and seize upon 
those offending units which have for so 
long thrived upon lucrative but uneconon- 
ic operating company service contracts. 
While those members of the industry 
who have least to fear from regulation do 
not welcome the idea, they are prepared 
to pay the price of Governmental meddl- 
ing to accomplish the elimination of 
practises which have a questionable place 
in any business, least of all one vested with 


so large a public interest as a public utility. — 


Vv 


Match Bondholders 


N ORDER to assure participation in 

the bankrupt estate, holders of In- 
ternational Match bonds should file 
claims with the referee in bankruptcy, 
Osear W. Ehrhorn, 280 Broadway, New 
York City before October 18. These 
claims should be filed by the bondholders 
individually, even in cases where the 
bonds have been deposited with a pro- 
tective committee. It was at first as- 
sumed that the protective committees 
would be allowed to file claims on behalf 
of depositing bondholders, but this view 
was questioned, and the committees are 
now advising that each bondholder file a 
separate claim in order to obviate all 
uncertainty. 

The former trustee for the bonds, the 
City Bank Farmers Trust Company, 


Should File Claims 


obtained a court ruling to the effect that 
it might file a blanket claim, as trustee, for 
all the bondholders. However, this ru 
ing may be reversed in a higher court, 
and if this should happen, after the 0c 
tober 18 time limit, bondholders who had 
relied on the lower court’s ruling would 
have no opportunity to file individual 
claims. Furthermore, the City Bank 
Farmers Trust Company has been I 
moved as trustee, and the Manufacturers 
Trust Company substituted, and this 
may complicate the situation in regard t0 
the claims temporarily. 

Thus, to be on the safe side, each hol 
der of International Match bonds who 
has not already done so should commulk 
cate immediately with the referee 2 


bankruptcy at the address given above 
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requesting that copies of the papers for 

ims be forwarded. These papers 
should be filled out and returned prompt- 
ly. While the eventual recovery by Inter- 
national Match bondholders can not be 
predicted at this time, in view of the 
many uncertainties in this complex situa- 
tion, some substantial distribution to 
those who file claims seems reasonably 
well assured, and bondholders should not 
take any chance of failing to share in the 
eventual distribution. 


v 


A Banking Leader Concurs 


MONG the numerous; letters of com- 
ment concerning the recent article 
outlining the need for an association of 
investors to bring about reforms which 
are so much needed in the field of invest- 
ment and finance, the following communi- 
cation from the president of Trans- 
america Corporation is _ particularly 
worthy of publication because of the 
position occupied by its author. 


Dear Mr. GUENTHER: 


Your article in THe Financia WorLp, 
entitled ‘‘Investors, Use Your Mighty 


Power,”’ has just come to my attention.’ 


It is a splendid and timely article and 
one that will strike a responsive chord in 
the hearts and minds of all investors who 
have had such sad experiences, especially 
in the past three years. But their memory 
is a short one, and the return of normal 
conditions, good times, and the specula- 
tive mania inherent in the blood of the 
majority of Americans will do much to heal 
the sores of the past. We are a careless 
lot; we know that there are honest and 
dishonest corporations, corporations who 
have the interest of their stockholders 
at heart, and corporations who pay their 
officers unconscionable salaries and com- 
missions, and who think of themselves 
first and their stockholders later—if at 
all; but we make no effort to separate the 
sheep from the goats. If we have $1,000 
to invest, we listen to our friends, or 
we get a tip on the market, or we go to 
our banker, or we are influenced by a 
broker who is acting for a pool to boost 
a particular stock, but we have not either 
the capacity or the time to sit down 
calmly, analyze the situation, and think 
for ourselves. When our money is gone, 
we do a lot of ‘‘cussing”’ but that’s all. 

It does not seem to me that the Amer- 
ican investors individually are so con- 
stituted as to be attracted by any plan 
looking to their protection as a body. As 
investors we are individualists; we want 
to paddle our own canoe, and we look 
askance at any suggestion that we need 
protection, and that we should be willing 
to pay for it. 

I think you will find that every investor 
without exception will say to you that 
your platform is an ideal one, but they 
will have a mutual reservation to the 
eflect that they will let the other fellow 
contribute to the cost. 

In my opinion, governmental action is 
hecessary to protect the investor. The 
British Government has the right idea in 
the recent “‘Companies Act” which it 
would be well for us to copy. 


Yours very truly, 
(Signed) Jonn M. Grant, 
President, Transamerica Corporation. 
OCTOBER 1 


rite your own 
income 


The Equitable will guarantee u! 


If you want to retire on a guaranteed income of $100, $150, 
$200 ‘or more every month as long as you live, just write the 
amount you desire on the coupon below and The Equitable will 
show you a simple, practical way to secure it. 


Some men say,“I wish I could retire” but they never do any- 
thing to accumulate the necessary cash reserve. The Equitable’s 
plan makes it easy for you to do something that will accumulate 
the necessary amount. 


Make your wish a reality. Fill out the coupon below for 
interesting booklet of retirement income facts. 


Remember this one important thing: An Equitable Retire- 
ment Annuity will guarantee you a check every month as long 
as you live, beginning at the age you designate. Remember 
also that this check will represent a lJarger yearly return on 
your cash accumulation than you could get from any other 
equally safe program. You are in- 
vited to fill out the coupon, now. 


FAIR — JUST 


The Retirement Annuity is but one of 
the many forms of Self-Income and Life 
Insurance service available through The 
Equitable. 


NATION-WIDE SERVICE 


THE EQUITABLE 


LIFE ASSURANCE. 


SECURITY — PEACE OF MIND 


The EQUITABLE Life Assurance Society of the U.S. 30 F. W. 
Thomas I. Parkinson, President 
393 Seventh Ave., New York, N. Y. 
Please send me information about a Retirement Annuity for $............... a month. 
NAME AGE 
ADDRESS 
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NEW YORK | 
INDEPENDENCE 


FUNDAMENTAL economic factors are favorable for the 
future prosperity of the Petroleum Industry. Advantage 
is being taken of the great opportunities now existing 
through careful selection of oil producing royalties by 


THE]. EDWARD JONES ROYALTY TRUST 


Disbursements against each $1000 Certificate of Current Series have 


been as follows: 
1931 — SERIES “‘D”’ 
July $18.40* October $ 2.38 
August 16.60 November 18.18 
September 3.22 December 37.42 
1932 SERIES “D”’ SERIES “E” 
January $33.80 
February 23.50 
March 15.62 
April 39.68 $32.00* 
May 26.38 36.90 
June 32.84 31.00 
July 33.76 31.80 
August 30.08 30.00 
September 30.60 30.10 
*Initial 


It is suggested that your investment portfolio contain this 
valuable form of investment. 


Available in $500 and $100 denominations 
for the respective Series. 


J. EDWARD JONES 


TULSA 


BOSTON 
DRESDEN, GERMANY 


“Can I Make Money 


—on a limited amount of Capital?” 

A few hundred dollars buys 10 shares of some of the 

best stocks at today’s low prices. Our weekly bulle- 

tin “‘Market Action” is for traders. ‘Investment 

tlook”’ is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
Now Located at 603 Empire State Bldg., N. Y.Cc. 


CAMELS 


Made fresh—kept fresh 
Never parched or toasted 
» Smoke a fresh cigarette 


Outlook sor 
Security 
Salesmen 


Too many of you are using 1928-29 sales 
methods for 1932-33 conditions. 

When sales are three times as hard to get 
there is just one way to get sales—make 
your sales presentation three times as ef- 
fective and gear it to existing conditions. 


Babson Institute through its Course in 
Investments and Security Selling can cheer 
up your outlook a whole lot. 


Get our free booklet, 1967—“ Security 
Salesmanship—the Profession,” at once. 


BABSON INSTITUTE Babson Park 
(Extension Division) Mass. 
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THE TREND OF THINGS 


concluded from page 340 


fourteen years have the merchandisers 
not closely followed the trend of other 
issues, and in three of those five years all 
that can be said is that the retail trade 
shares rose more than did the general 
market. The obvious conclusion is that 
the longer term earnings prospects, rather 
than the outlook for the coming month 
or so, is the determining factor in the 
movement of the merchandising shares 
just as it is in the case of any other group, 
and that ‘‘buying for a seasonal rise”’ is 
not warranted if no other basis exists for 
the purchase. The following stock aver- 
ages (Standard Statistics) and compar- 
ison and changes show what has hap- 
pened in recent years: 

—26 Retail Trade Issues— 421 Ind., Util & Rail Issues 

First Last Per- First Last Per 


Week Week Points cent. Week Week Points cent. 
Oct. Dec. Ch’ge Ch’ge Oct. Dec. Ch’ge Ch’ge 


1918.. 23.4 27.2 + 38 +160 61.5 63.8 + 2.3 + 3.7 
1919.. 35.6 36.7 + 11+ 34 746 72.7 — 19 — 25 
1920.. 28.8 244 — 44 —16.0 63.7 53.3 —10.4 —16.4 
1921.. 22.5 238 +13 + 60 53.7 58.9 + 5.2 + 9.7 
1922.. 34.6 356 +10 +29 743 71.2 — 31 — 41 
1923.. 39.2 440 + 48 +143 65.8 70.2 + 44 + 66 
1924.. 59.3 68.8 + 9.5 +16.1 73.9 83.3 + 9.4 +12.6 
1925. .100.2 114.2 +14.0 +140 94.1 101.5 + 64 + 68 
1926. .100.0 101.2 + 1.2 + 1.2 104.8 105.6 + 0.8 + 0.7 
1927. .130.9 136.6 + 5.7 + 4.3 129.1 134.1 + 5.0[+ 3.9 
1928. .173.2 205.1 +31.9 +18.5 156.4 177.7 +21.3 +13.6 
1929. .187.4 119.7. —67.7 —36.0 209.7 159.9 —48.8 —23.3 
1930.. 99.9 81.7 —18.2 —18.2 136.5 107.6 —28.9 —21.1 
1931.. 64.3 53.2 —12.1 —188 67.1 55.3 —11.8 —17.7 


Lacking momentum or invigoration, a 
drifting market dropped off to lower 
levels in the week of September 28-Octo- 
ber 5 and according to THe FINANCIAL 
Wor p Index a loss of $2,610 millions in 


values was registered. The month of 
September totaled up with a loss of 
millions while the first four trading da 
of October accounted for an additiong 
shrinkage of $1,950 millions. The Ney 
York Stock Exchange report of loans 
showed an increase of slightly over $48 
millions during September, bringing the 
total as of the close of the month to 
$379,801,583. The weekly Federal Re 
serve reports for the period established 
the increase of the reporting bank loans 
to brokers at $80 millions, bringing th 
total to $425 millions. The Exe 
loan total is the equivalent of 29 cents 
borrowed on each share of stock listed, 
A preliminary estimate of the loan ratio 
at the start of the month indicates 1,4) 
per cent. The average price of all listed 
shares is $20.52 a share. The volume of 
trading during the week was light, turnover 
amounting to only 3.56 per cent adjusted 
to a monthly rate. Again at the $25 
billion mark, the market is in the old 
testing ground that will soon determine 
its future course. Accumulating signs 
of moderate improvement in many diyi- 
sions of industry, if continued, would 
certainly point up rather than down. 


Insulls Indicted 


dramatic development in 
the Insull utility collapse occurred 
last week when Samuel Insull and his 
brother, Martin J. Insull, were indicted 
on charges of embezzlement and larceny, 
Regardless of the final disposition of the 
case, the presence of the Insull brothers 
in Chicago would doubtless be of great 
aid in unraveling the complicated tangle 
in which the accounts of the utility hold- 
ing companies are involved. 


TEN SOUND STOCKS 


continued 


—— 


From page 343 


increase in net earnings in 1931 despite a 
moderate decline in gross revenues. The 
twelve months ended June 30, 1932, 
showed net of $3.69 per share of common, 
compared with $3.82 per share for the 
calendar year 1931. It seems improbable 
at this time that any further cut will be 
mads in the dividend rate, which is now 
at $3.20 per annum. 


4 ReyNno.tps Tosacco is one of the lead 
ing manufacturers of tobacco produets 
and secures about one third of its earnings 
from its Camel cigarettes. It is the see 
ond largest earner in the industry in this 
country. A small decline in net for 1932 
may be sustained because of the lower 
consumption of cigarettes this year, but 
this trend seems to have been reve 
and net should approach sufficiently close 
to the $3.64 of 1931 to raise little question 
as to maintenance of the $3 dividend 
rate. Financial position is strong and 
highly satisfactory yield is afforded by 
the class B shares. 


4 Sranparp Branps is an outgrowth of 
the merger in 1929 of Fleischmanl, 
Royal Baking Powder and E. W. Gillett 
of Canada, expansion and diversificatiol 
of lines having been continued in the 

two years through other acquisitions and 
introduction of new branded products 
A feature of the organization is the & 
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ordinated distribution system built upon 
the personal delivery service formerly de- 
yeloped by Fleischmann. Coordination 
of constituent activities for greater effi- 
ciency and lower costs has been the chief 
task of the past three years and has re- 
suited in a comparatively good earnings 
showing as well as improved prospects for 
substantial gains in net under the 
stimulus of better economic conditions. 
The $1.08 per share reported for 1931 was 
moderately below the $1.20 dividend re- 
quirements, but strong financial position 
has enabled continuance of the rate 
without detriment to position or pros- 
pects. Current indications are that 1932 
may equal or surpass the earnings of last 
year. 


AUnion Pactric, with its system of 
nearly 10,000 miles of road, ranks as one 
of the major railroads of the country. 
It is notable for having the longest aver- 
age haul of any railroad of the United 
States and the highest traffic density of 
any of the important western railroads. 
Extensive ownership of securities in non- 
affiliated companies results in ‘‘other 
income” assuming a position of great 
importance in the earnings statement. 


‘ The fact that this has held up during the 


depression much better than net operating 
railway income has enabled a compara- 
tively favorable total net earnings show- 
ing. Net in 1931 was equal to $9.93 per 
share of common, compared with $15.63 
in 1930 and $20.36 in 1929. The divi- 
dend has been reduced from the former 
$10 rate to $6 per annum, and current in- 
dications are that approximately that 
amount will be reported this year. The 
company has no important near term 
bond maturities to cause apprehension 
and is in good position to demonstrate 


substantial improvement in earnings 
upon recovery in volume of traffic 
handled. 


POLITICS AND STOCKS 
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was more than cancelled in the panic 
that occurred in December. The year 
1896 marked some improvement in busi- 
hess sentiment but stifled in markets by 
the advoeation of free silver coinage as 
acampaign issue which caused hoarding 
and stringency in money. McKinley 
was elected over Bryan and, as one of the 
outstanding political influences over mar- 
kets, the low prices during 1896 were 
reached coincident with the nomination 
of Bryan and the high prices coincided 
with the news of the election of McKinley. 
Politics did not again hold sway over the 
markets until the years of ‘‘trust-bust- 
ing” as championed by Roosevelt with 
his policies being carried out by Taft. 
War, which was a factor in 1898, was 
again the motivating force in 1904, when 
the Russian-Japanese conflict broke out. 
The World War was later to overshadow 
polities as a market factor, both as to 
pre- and post-war influences. Recovery 
and prosperity relegated politics to a sec- 
ond fiddle r¢le in most recent campaigns. 

Now emerging from the depths of de- 
Pression lasting a bitter three years, in- 
vestors are searching the closets for skele- 
tons of the past with which to confuse the 
intelligent reasoning and_ discriminating 
tare that should dominate their decisions 
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ITH dozens of good sound stocks 

listed on the New York Stock Ex- 
change, enjoying a broad open market 
and regarding which full information 
is obtainable, why does any one need 
to be puzzled as to WHAT stocks to 
buy ? 

The known good stocks are the ones 
to buy—and there is no need paying 
good money for this information. 

But WHEN to buy them and WHEN 


to sell them—this knowledge is more 
valuable than any other. 


Think what it would mean to you to 
know when to buy and when to sell 
Allied Chemical, American Can, U. S. 
Steel, Westinghouse, American Tobacco, 
Case (J. I.), Consolidated Gas, Stand- 


1546 Chrysler Building 
New York, N. Y. 


through trading.” 


The Most Valuable Knowledge 


An Investor Can Have — 


We have nothing to sell — save 
independent investment counsel 


A. W. WETSEL ADVISORY SERVICE 


Send me, without obligation, “How to protect your capital and accelerate its growth— 


ard Oil of N. J., Woolworth and other 
sound issues. 


With this knowledge you can truly 
safeguard your capital and build it up 
at a rate of speed not possible without 
this information. And a great deal 
more has been learned about when to 
buy and when to sell than is generally 
supposed. 


How the A. W. Wetsel Advisory 
Service is able to give dependable in- 
formation on this vital subject—how 
technical analysis has revealed basic 
laws operating behind market price 
movements—how this service can be 
used for your protection and gain—is 
clearly outlined in a valuable article by 
a member of our staff. A copy will be 
sent without obligation on request. 
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WEEKLY RECORD OF EARNINGS 


1932 1931 
36 WEEKS ENDED SEPTEMBER 10: Net Earnings Per Share Net Earnings Per Share 


Consolidated Laundries. .............. $302,241 $0.69 $523,162 $1.22 
12 MONTHS ENDED AUGUST 31: 

American Gas & Electric.............. 13,297,590 2.69 18,120,570 4.01 
Commonwealth & Southern............ 17.052,093 0.24 24,859,688 47 
Consumers Power Co........... 10,282,229 11,365,906 
Engineers Public Service.............. 4,956,715 1.38 6,266,541 2.09 

8 MONTHS ENDED AUGUST 31: 

Consolidated Gas of Baltimore......... 4,221,764 2.96 4,676,265 3.37 
Eastern Steamship Lines.............. 493.316 1,034,442 
Sweets Company of America........... d20,228 nil 93,052 -93 
12 MONTHS ENDED JULY 31: 

7 MONTHS ENDED JULY 31: 

Atlantic Gulf & West Indies........... 807,378 nil 132,474 p1.22 
6 MONTHS ENDED JULY 31: 

Kresge Department Stores............. d9,124 nil 149,967 

9 MONTHS ENDED JUNE 30: 

6 MONTHS ENDED JUNE 30: 

American Smelting & Refining. ........ d3 442,047 1,265,173 p2.53 


d Deficit. p On Preferred Stock. 


in formulating an investment program for 
the ensuing years. Other than the few 
minutes required to mark their ballot on 
November 8, present day polities is en- 
titled to no more of their investment time 
than that. Steel production, electric 
output, new construction, railroad load- 
ings, commodity prices and motor car 
sales are a few of the more important 
factors that deserve watching in determin- 


ing whether or not business will follow 
the pace that the markets have set for it. 
The signs are already moderately favor- 
able. Discriminating care in the selec- 
tion of the separate securities to lay the 
foundation of an investment program 
will carry it closer to its desired conclu- 
sion than will any rash or unreasoning 
action finding its dictation in the uncer- 
tainties of politics. 
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DIVIDENDS 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


EGULAR quarterly 

dividends have been de- 

clared by the board of direc- 
tors, as follows: 


Preferred Stock Series A 87¥4c 
per share 
Common Stock 37¥2c per share 


Both dividends have been 
declared payable October 30, 
1932 to stockholders of record 
at close of business October 
15, 1932. 
E. A. Battery 
Treasurer. 


GENERAL MILLS, INC 


DIVIDEND 


October 3, 1932. 
Directors of General Mills, Inc., announce the 
declaration of the regular quarterly dividend of 75 
cents per share on common stock of the company, 
payable November 1,1932,to all common stockholders 
of record at the close of business October 15, 1932. 
Checks will be mailed. Transfer books will not be 


* (Signed) K. E. HUMPHREY, Treasurer. 


MEDAL Frour 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 
The regular 


Friday, mar 30, 1932. 


G. KLEINSCHMIDT, Secretary. 
San Francisco, VGiepeemnber 1, 1932. 


Common DiviDEND 
No. 91 


A quarterly dividend of fifty cents 
(50¢) per share has been declared 
on the outstanding common stock of 
this Company, payable December 1, 
1932, to stockholders of record at the 
close of business November 15, 1932. 
Checks will be mailed. 

The Borden Company 
A. T. JOHNSTON, President. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 


fide investors to your securities. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Axton-Fisher Tobacco A “B” 


Bankers for Axton-Fisher Tobacco are 
offering $1 million of 6 per cent preferred, 
$100 par value, and $500,000 of $10 par 
class B stock in units of two shares of pre- 
ferred and one share of class B at $200 per 
unit. The proceeds received from the sale 
of the shares will be used to give the com- 
pany additional working capital and indi- 
rectly maintain the volume of ‘“‘Spud” 
cigarettes through continued advertising. 
Upon completion of this financing the 
capitalization of the company will consist 
of $1.8 million of 6 per cent preferred 
stock, 45,500 shares of class A stock and 
112,000 shares of class B common stock. 


COPELAND PRODUCTS’ board of direc- 
tors have asked William R. Wilson, chair- 
man of the board, to assume active manage- 
ment of the company. Louis Ruthenburg 
has resigned as president and director. 


4 Detroit Aircraft “D” 


A new reorganization plan for Detroit 
Aireraft is being laid before the Detroit 
Trust Company, receivers for the com- 
pany. The new proposal contemplates a 
general aircraft manufacturing business, 
with the manufacture and sale of a new 
type high speed transport plane the chief 
objective. It is understood that William 
R. Mayo, former chief engineer of the 
Ford Motor Company, is being considered 
to head the reorganized company. 


LEFCOURT REALTY, which at its recent 
price of $1 had an indicated yield of 80 per 
cent on its 80-cent annual dividend, has 
omitted dividends on both preferred and 
common stocks. 


4 National Breweries, Ltd. “C” 


Sales of National Breweries, Ltd., which 
for the first half of 1932 were running 
about 15 per cent below the same period 


DIVIDEND 


of 1931, are now reported to be about 
221% per cent lower than a year ago. The 
decline is attributed to a sharp falling of 
in American tourist traffic but it is the 
hope of the management that the $1.6 
annual dividend requirement will be coy. 
ered because of operating economig 
introduced and the fact that since last 
April the company has been passing along 
to the retailer the full amount of the sales 
tax which it absorbed itself last year. 


NATIONAL SHIRT SHOPS has filed q 
petition in voluntary bankruptcy and will 
be reorganized under the name of Shirnat 
Corporation. 


4Nunn, Bush @ Weldon “D+’ 


Operations of Nunn, Bush & Weldon Shoe 
have been stepped up to a record level of 
3,600 pairs of dress shoes daily, a mark 
above the peak operations of 1929, when 
3,000 pairs per day was reached. Several 
hundred men have been called back to 
work and the reopening of another cutting 
department in the near future will require 
an additional force. 


PLYMOUTH OIL has been moved up 
from the Curb to a listing on the New York 
Stock Exchange. 


4 Standard Oil of Ohio “cr 


The possibility of a new Standard Oil 
merger has been talked of recently, for 
Standard Oil (N. J.) is reported to be 
interested in acquiring both Standard of 
Ohio and Standard of Kentucky. The 
addition of Standard of Ohio would 
extend the New Jersey company’s mar- 
keting territory westward to the area 
served by Standard of Indiana. This is 
regarded as logical expansion by experts 
in marketing, but there is some question 
as to how the Federal Trade Commission 
would look upon the plan. 


DECLARED 


Pe- Pay- 
Rate riod able 


Do pf 
Bloor Bros., Inc. pf. .. .$1.75 
Colgate-Palmolive-Peet 25¢ 


~8 88s, 


Kress (8. H 
Do spl. pf 
Meine Gas Cos 


DOL LOLOL OL OOOO LO LOOLO 
Z 


4 


Company 
Nat. Tea. 544% pf 
N. J. Zi 


50c 
Northern N. Y. Utilities 1st pf. .$1.75 
Pacific Ltg 75¢ 
Plymth. Cordage Co 
St. Croix Paper 
Sharp & Dohme pf., A 50c 
Shuron Optical Co., Inc. pr. pf. .$1.50 
Southeastern Invest. T $5 pf. . .$1.25 
Southern Cal. Gas $6.50 pf. . ‘$1. 
Southern Cal. Edison 50c 
Squibb (E. R ) & Sons. 

Do Ist pf 
Thatcher Miz. pf 
United Verde Ext. M 


DOLL & 
Zz 


7% pf $1.75 
Satine Elec. & Mfg. pf. tig 


Kress (S. H.) & Co 
Kaufmann Dept. Stores 
Stein Cosmetics pf 


Penn. Mex. Fuel Co........... 
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THE BOND MARKET 


concluded From page 346 


loan conversion. Lever Brothers, Ltd., 
the big British soap manufacturing con- 
cern, has announced the call for redemp- 
tion, on January 2, 1933, of its 5 per cent 
frst mortgage bonds. Holders will be 
offered new 4 per cent bonds, maturing 
1943-1958, at 98 in exchange for not more 
than 70 per cent of their holdings. This 
will mean the payment of one million 
pounds sterling out of the company’s 
cash resources. Other companies in 
strong cash position will doubtless follow 
the lead of Lever Brothers in reducing 
their interest charges. 

While these developments may seem 
very remote from the American bond 
market, they are of considerable funda- 
mental significance. They indicate the 
restoration of financial stability after a 
period of near-chaos, and a world-wide 
trend toward lower interest rates on gilt- 
edged obligations which should have 
favorable repercussions upon the Ameri- 
can capital markets. 


STATEMENT OF OWNERSHIP 


1912, OF THE 
wee: at 53 Park 
Place, New York, N. Y., for October 1, 1932. 


STATE OF NEW YORK 8s. 
COUNTY OF NEW YORK j™ 


Before me, a Notary Public in and for the State and 
County aforesaid, personally appeared Frederick W. 
Brandt, who, having been duly sworn according to law, 
deposes and says that he is the Business Manager of 
THE FINANCIAL WORLD, and that the following is, to the 
best of his knowledge and belief, a true statement of the 
ownership, management, etc., of the aforesaid publica- 
tion for the date shown in the above caption, required 
by the Act of August 24, 1912, embodied in Section 411, 
Postal Laws and Regulations, printed on the reverse of 
this form, to wit: ; 

1. That the names and addresses of the publisher, 
editor, managing editor, and business manager are: 

Publisher, Louis Guenther, 53 Park Place, New York, 
N. Y.; Editor, Louis Guenther, 53 Park Place, New York, 
N. Y.; Managing Editor, Richard J. Anderson, 53 Park 
Place, New York, N. Y.; Business Manager, Frederick W. 
Brandt, 53 Park Place, New York, N. Y. 

2. That the owner is: (if owned by a corporation, its 
name and address must be stated and also immediately 
thereunder the names and addresses of stockholders 
owning or holding one per cent or more of total amount 
of stock. If not owned by a corporation, the names and 
addresses of the individual owners must be given. If 
owned by a firm, company, or other unincorporated con- 
cern, its name and address, as well as those of each 
individual member, must be given.) 

Guenther Publishing Corporation, 53 Park Place, 
New York, N. Y.; Guenther Finance Corp. Commercial 
Trust Co.,Jersey City, N. J.; Frederick W. Brandt, 53 Park 
Place, New York, 


William V. Webster, c/o Trust 
‘Oo. N. J., Jersey City, N. E. Chase 
pong F 11 West 42nd St., New York, N. Y.; Mar- 

. Trude, 179 Lake Shore Drive, Chicago, IIL; 
H. L. Vonderlieth, 53 Park Place, New Yorks, N. Y.; 
erick Hanssen, Greenway Terrace, Forest Hills, L. I. 

3. That the known bondholders, mortgagees and other 
security holders, owning or holding 1 per cent or more of 
total amount of bonds, mortgages, or other securities are: 
Guenther Publishing Corporation, 53 Park Place, New 

ork, N. Y.; Frederick W. Brandt, 53 Park Place, New 

ork, N. Y.; Laura B. S. Brandt, 809 Broad Avenue, 
Ridgefield, N. J.; William S. Whyte, 15 East 41st St.. 
New York, N. Y.; Edward W. Powell, 209 E. 3rd St., Oil 
ty, Pa.; Hans Jensen, 580 Wyoming Ave., Buffalo, 
Y.; Minnie W. Glynn; 159 Ten Eyck St., Watertown, 
N. Y.; Sydney B. Elston, 106 East Park Place, Corry, Pa.: 
James H. Dawes, 1310 Arch St., Philadelphia, Pa. 

4. That the two paragraphs next above, giving the 
Names of the owners, stockholders and security holders, 
ifany, contain not only the list of stockholders and secur- 
ity holders as they appear upon the books of the company 
but in cases where the stockholder or security holder 
appears upon the books of the company as trustee or in 
any other fiduciary relation, the name of the person or 

tion for whom such trustee is acting, is given: 
also that the said two paragraphs contain statements 
eMbracing affiant’s full knowledge and belief as to the 
stances and conditions under which stockholders 
and security holders who do not appear upon the books 

the company as trustees, hold stock and securities in a 
—t other than that of a bona fide owner; and this 

it has no reason to believe that any other person, 
‘ssoclation, or corporation has any interest, direct or 
indirect, in the said stock, bonds, or other securities than 
88 80 stated by him. 


FREDERICK _W. BRANDT, 
Business Manager. 


Sworn to and subscri before me this 30th day of 
September, 1932. en 
N F. W. BALDWIN, Jr., 
otary Public, Kings County Clerk No. 1029 Reg. No. 
3638. N.Y, Clerk No. 1531 Reg. No. 
Commission expires March 30, 1933. 
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Scoops Weeks 


for Neill-Tyson! 
“STAY SHORT” we wired on October 4th 
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DOW JONES AV. 


“The Trend of Stock Prices,” published 
. every other week, tells you when to buy 
>... what to buy... how much to pay 
'... and when to sell. There is no side 

stepping—just plain statements of facts. 

Compare these recommendations of the 

past six weeks with the chart of Dow 

Jones averages above! 


August 22nd—‘‘Further upward move 

1. indicated. For speculative play buy 
Columbia Gas, Montgomery Ward, 
Case, Lorillard, Worthington, Ameri- 
can Can.”’ 


August 29th—‘The Trend of Stock 

Prices’ headlines read: ‘‘Approximate 
top reached. Get out of the market. 
Believe all holdings should be sold for 
replacement later.’”’ 


September 12th—On this date our bul- 
>. letin advised active traders to ‘‘Sell 
Short.”’ 


September 22nd—‘‘Cover short sales. 
4, Buy Montgomery Ward, Chrysler and 
American Power and Light.”’ 


Special $10 
Trial Offer 


Be ready for the next 
move! Tear out this ad- 
vertisement, mail your 
check for $10 andj we will 
ulletin 


Prices’’ (published every 


5 September 26th—Close stops placed on 

e@ above three stocks in the bulletin en- 
abled our clients to close out those 
purchases with profits. 


6 September 26—Supplementary tele- 
e@ gram read: “Believe top completed 
with right shoulder lower than ex- 
pected in bulletin. Odds favor down 
trend and short sales. Sell any long 
holdings and sell short Telephone, Can, 
Steel, Union Pacific, New York Central, 
Westinghouse. 


Again, on October 4th, believing clients 
who were short might wish some opin- 
ion on the eve of President Hoover’s 
speech, we wired “‘Believe Trend down- 
ward. Stay short.’’ 


In addition to our bulletin ‘‘The Trend of Stock 
Prices’? we keep our clients up-to-date on the 
market through our Supplementary Telegraph 
Service. Thus, we frequently (as illustrated 
above) get our clients ‘‘aboard’’ moves before 
they get under way ... or ‘‘out’’ before reac- 
tions take place. 

Why not take advantage of our Special $10 Trial 
Offer and get in on the next move. . . or, mail 
the coupon for a free copy of our bulletin. 


NEILL - TYSON, Inc. 


Investment and Trading Counsel 
341 Madison Avenue 


FREE OFFER COUPON 


New York City 


Please send, without charge, a copy of the current issue of your bulletin 
This offer includes our 
graphic Service, which is 
changing markets. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. ¥: ‘ 


REVIEW OF STOCKS—COTTON—WHEAT—This review issued 
by one of the old established firms (founded 1898), members of the 
New York Stock Exchange, also includes a brief analysis of several 
attractive securities. Copy on request. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 


A 6% DEBENTURE BOND—A prominent industrial loan company, 
whose business consists of lending money up to $300 to deserving 
borrowers upon approved collateral, has underwritten an issue of 
6% Debenture Bonds with profit-sharing certificates and bearing 
warrants. Send for their descriptive circular. 


COMPARATIVE YIELDS—A folder, prepared by a well-known in- 
vestment house, shows the present effective yield from taxable and 
tax-free bonds in the various income brackets. The effect of the 
increased income taxes provided for ‘by the Revenue Act of 1932 
is shown by comparing actual yields under that law with yields under 
the law which it supplants. Copy upon request. 


PEOPLES GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and contains 
also a consolidated balance sheet which is of interest to all holders 
of public utility securities. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR’”’ 
—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 
poration that came into existence in 1886 with assets of $8,000 
working capital, and that now has assets of over $250,000,000. In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—This corpora- 
tion has recently issued its Third Annual Report, which gives a 
detailed description of its properties, together with a colored map 
showing the territory in which it operates. Your copy sent upon 
request. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the monthly installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to investors inter- 
ested in public utility securities. 


NEW YORK STATE BONDS—A prominent investment security 
house specializing in high grade municinal bonds has just prepared 
an interesting booklet on the bonds of New York State. Gives im- 
portant data regarding every bond Seana. also revenues and 
expenditures for the year ended June 30, 1931. Copy upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARy 


A FEDERAL RESERVE REPORTS, 


(000,000 omitted) Sept. 28 Sept. 21 
Deposits—New York oy eee $6,398 $6,31 

ork City... 11,079 

Cc ,683 

2,838 

tInvestments—New York City....... 1,001 

tInvestments—Outside N. Y.C....... 2,240 
Total loans and discounts. .......... 
Total net demand deposits........... 
Total time deposits.......... 


Federal reserve ratio (sy 
Federal reserve ratio (N. Y.).......e% 


fOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1932 
(000,000 omitted) Sept. 24 Sept. 17 
New York City $3,888 
Outside of New York City.......... 1,662 1,829 
A MISCELLANEOUS 
Total car loadings. 


595,746 587,302 


Oct. 1 Sept. 24 

Daily Av. Crude Oil Prod. (bbls.). 2,172,000 2,178,550 
Steel Output (% of capacity)...... 17% 16 
*Automobile Production (U.S. A.).. 14,110 20,600 


*Cram’s Report. 


A FOREIGN EXCHANGE A COMMODITY 
1932 1932 
Par Oct. 4 
$4.862g England... .$3. § Coffee. . . $0.09 34 
1.00 Can. Doilar.91. Copper... .06 44 
3.92c France..... 3.91% : Cotton... 3 
Italy....... 5.12% Flour.... 4.00 
Belgium*, , 13.87 Gasoline. 
Germany... 23. Iron.....13.84 
Austria... ..14. Lead.... 
Holland.... Rubber.. 
Denmark... 
Norway.... 
Sweden..... 
Japan...... Sugar... 


*Belga. {Paper Peso. {Paper Milreis. §December futures. 
proximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
week 
EASTERN DISTRICT 1931 
Baltimore & Ohio... 
Chesapeake & Ohio 
Cleve., Cinn., Chicago & St. L.... 
Delaware & Hudson 
ewe. Lackawanna & Western 
rie 
New York, New Haven & Hartford 
New York Central . 
New York, Chicago & St. Louis... 
Norfolk & Western...... 
Pennsylvania 
Pere Marquette. 
Western Maryland....... 


SOUTHERN DISTRICT 
Atlantic Coast Line.......... 


IHinois Central oasis 


Louisville & Nashville. 
Seaboard Air Line......... 
Southern Ry. System......... 


NORTHWEST DISTRICT 
Chicago & Great Western 

Chi., Milw., St. Paul & Pacific. . 
Chicago & North Western 
Great Northern. .......... 
Northern Pacific. ....... 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Sante Fe..... 
Chicago, Burlington & Quincy.... 
Chicago Rock Island & Pacific. ... 
Chicago & Eastern Illinois....... 
Denver & Rio Grande Western.... 
Southern Pacific........ 


SOUTHWESTERN DISTRICT 

Kansas City Southern........... 
Missouri Pacific 
St. Louis-San Francisco. .......- 
St. Louis-Southerwestern........ 
Texas & Pacific 


(Compiled from American Railway Association figures) 
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1931 
37,19] 
1429} 
13,227 
Ot oans 425 408 1,172 
1931 
738,036 
2,147,450 
PRICES 
193 
on 
0585 
123 
“a 
0475 
045 
#12.00 Brazilt 7.20 SW he 
2. azily..... 7. 5.45 |§$Wheat... .544% 
12.17 Chile....... 6.06 12.12 Zinc..... 035 
Change 
% 
-28 
-17 
-2 
-18 
30,066 31,638 - § 
20,190 23,904 —16 
8,932 10,857 -18 
os 29,634 35,725 -17 
4,621 5,634 -18 
is 24,318 29,776 
oe 12,329 17,612 -30 
21,317 26,474 -19 
191064 22624 
19,524 25,271 
20,661 24,893 
3,233 3,586 
3,001 3,702 -19 
7,606 8,766 -13 
13,032 13.558 -4 
4.418 4.270 +3 | 
- 6,284 7,886 


PLEASE SHOW THIS TO SOME 


HERE are times when it is particularly im- 

portant for every investor not to miss a 
single issue of Tue Financtat Wortp. We are 
in such a period right now—a period of many 
uncertainties, where the investor simply must 
keep in close touch with changing business 
and investment trends. 


The world-wide business depression has left 
many unexpected consequences. The greatest 
care must still be exercised by investors during 
the next twelve months of what we believe will 
be gradual improvement. The betterment will 
not be uniform, nor will it affect all industries. 
It will pay you to keep your ear to the ground 
and to keep well informed on economic and 
investment trends and changes. A yearly sub- 
scription now will quite likely pay for itself 
many times during the next 12 months of 
readjustments. 


Our editors are making searching surveys of 
the most promising industries and companies 
that should prove helpful to our readers in the 
unfolding of genuine investment opportunities 
each month from now on. 


Tue Frnanctat Wortp each week, together 
with our invaluable monthly data book called 
“Independent Appraisals of Listed Stocks,’ 
will prove very helpful in the months ahead 
in kéeping you financially posted and ready to 
take advantage of unusually attractive oppor- 


Never Has It Been More Necessary For 
Investors To Keep Informed Than Today 


tunities, which will be pointed out from week 
to week as business develops. 


Our monthly ‘Independent Appraisals of 
Listed Stocks’’ enables you to find out im- 
mediately important facts about stocks on the 
New York Stock Exchange and the New York 
Curb, such as: 


Earnings or deficit per share for each of the 
Past two years; 

Average earnings per share for the five 
years, 1926 to 1930, inclusive; 

Latest reported earnings or deficit for the 
current year compared with the same 
period one-year ago; 

Our ratings of A+, A, B+, B, C+, C 
D+ or D; 

A brief comment outlining such important 
points as probable dividend changes, 
business outlook, etc.; 

Number of shares outstanding, funded 
debt, dividend rate, 


and many other points that come up almost 
daily in connection with the stocks in which 


- you are interested. 


The privilege (given only to yearly sub- 
scribers) of writing for investment advice 
several times monthly is almost sure to be of 
great value to you now as well as later. By 
sending your subscription at once you will 
probably escape many future regrets. 


INVESTOR FRIEND 


THIS SPECIAL OFFER TO INVESTORS EXPIRES NOVEMBER 15TH 


{If you are already a subscriber, please show tis to a friend} O-12 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following a 
special offer: 


{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 


{b} 12 monthly editions of “Independent Apprsisals of Listed 
Stocks’’—an_ indispensable manual full of vital investment Street No 
data and ratings. 


{c} Free of writing for advice several times each month 
by enclosing a stamped, se’ If-addressed envelope with each City 
inquiry. {Each inquiry must be confined toa single security.} 


{d} Reprint of “10 Low Priced Stocks.” 


THE SCHWEINLER PRESS, NEW YORK 
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Station-to-Station 
DAYTIME RATES 
(4:30 a.m.— 7:00 P.M.) 


Station-to-Station 
EVENING RATES 
(7:00 p.m.— 8:30 P.M.) 


Station-to-Station 
NIGHT RATES 
(8:30 p.m.—4:30 a.m.) 


STATION-TO-STATION CALLS COST ABOUT 


TAKE ADVANTAGE OF THESE 


REAL VALUES 


IN LONG DISTANCE SERVICE 


[WE 


I oe % less after 47:00 p.m. 


less after 8:30 p.m. | 


Lone Distance telephone rates are low, the day i 
through. But twice each day the rates for station-to-amm 
station calls — those on which you will talk with any onegim 


who answers—are exceptionally low. Beginning at§ 


7 o’clock in the evening, rates are reduced about 15m 
per cent, varying between 10 and 20 per cent, on nearly 


all station-to-station calls where the day rate is moreg 
than 35c. At 8:30 the rates drop approximately 40 per 
cent under daytime cost. These unusual values last until 


4:30 in the morning. q 


For social and personal long distance calls, these) 


evening and night rates are always popular. q 


And now business men are finding evening andl : 


night telephone calls a most economical way of tran 


acting out-of-town business after hours. Branch maim 


agers, for instance, hold helpful, inexpensive discussion 


with executives at their homes. Salesmen report to thea 


chiefs; or make appointments with customers for tig 


next day. Officials in different cities confer as easily as | . 
though in the same city block. 7 


Today, business men are turning to Long Distant 


for economy. It gets results—at a saving of time all 


money. Long Distance rates have been reduced fou 
times in the past few years. Consult your local telephomt 


directory to see how low they really are. 
Or ask the operator, for the rate to any city. 


We 
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